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Part 1 - Annual Budget 


1. Mayor’s Report 

SPEECH BY HIS WORSHIP THE MAYOR/ SPEAKER OE EZINQOLENI MUNICIPALITY 
ON THE OCCASION OE THE PRESENTATION OE REVENUE AND EXPENDITURE 
ESTIMATES EORTHE 2013/2014 EINANCIAL YEAR, COUNCIL CHAMBERS. 

27 March 2013 

Leaders of political parties represented on our Council; 

Eellow Councillors; 

Municipal Manager Mr. MN Mabece 
Senior Managers 
Members of staff; 

Members of the media 
Ladies and Gentlemen: 

The cxDundl has developed programmes that sought to respect, protect, promote, and fulfil the li^ts 
of residents as outlined in the Bill of Ri^ts. We developed, funded and implemented these 
programmes and plans to, among other things, deal with the challenges of poverty and 
unemployment. These challenges, together with the need to address the racial and gender 
imbalances that continue to characterise the communities we serve and the need to achieve the 
related goals of national reconciliation, building of better and sustainable communities and social 
transformation. 

This councU will continue with the implementation of rates as this is a function of Council, not a 
particular political party. It is assigned to municipalities by the Constitution of the Republic of South 
Africa and brought to effect by the Local Government Municipal Property Rates Act. 

The Medium Term Revenue and Expenditure Framework we present outline the Municipality's 
revenue and expenditure plans for the next three years. It especially explains how funds will be 
spent in order to deliver sustainable services to the community. The Medium Term Revenue and 
Expenditure Framework is therefore designed to provide a general overview of Municipality's 
finances and demonstrate its responsibility for the monies it receives. 

The goal of the Medium Term Revenue and Expenditure Framework is to build a better life for all the 
people within Ezinqoleni Municipal area of jurisdiction. The Medium Term Revenue and 
Expenditure Framework takes into account the long-term financial planning strategy of UGU District 
Municipality and is in line with its process of continuous improvement. This Budget has taken into 
account the views and comments of the public that was taken during the consultation process that 
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was undertaken throughout Municipal area and the comments from the Provincial Treasury as the 
budget document was submitted to Provincial and National Treasury. 

The entire budget prxDcess is directed by Section 21 of the Municipal Finance Management Act, No. 

56 of 2003 vdiich makes it incumbent on the Mayor to take rTesponsibility for co-ordinating the 
pr^eparation of the Medium Term Revenue and ExpenditurB Framework and the review of the 
Integrated Development Plan and budget- related policies. The Municipal Manager, the Chief 
Financial Officer, the Budget Steering Committee and the Budget and TrBasury Office assist the 
Mayor in developing and implementing the budget process. Ezingoleni Municipality does not have 
municipal entities and however we contribute to UGU South Coast Tourism. 

In the preparation of the Medium Term Revenue and Expenditure Framework the following factors 
were taken into account: 

• The need to produce a balanced and credible Budget 

• The challenge of delivering quality services 

• Cost increases 

• Tariff increases 

• Debt recovery 

• Asset management 

• Borrowing levels 

During the process of preparing the Medium Term Revenue and Expenditure Framework we were 
cognisant of the fact that tough decisions are necessary to ensure that Ezingoleni Municipality 
successfully delivers on its programmes. This was necessitated by the challenges we face as a 
Municipality vdiich indude, but are not limited to the following: 

• Urgent repairs and maintenance 

• High service demands 

• Strict budgetary controls 

• Staff shortages 

• High levels of poverty and unemployment 

• Capital spending pressures to eradicate infrastructure backlogs 

As a result of constraints on revenue, priority was given to protecting the poor from the worst 
impacts of the economic downtirm, expediting spending on capital projects that are funded by 
conditional grants, supporting meaningful LED initiatives, espedally those that encourage job 
creation and urgent repairs and maintenance necessary for Ezingoleni Munidpality. 

The inflation rate used for calculating salary and wage increases for all employees, excluding Section 

57 employees, is as per 8 per cent cost of living increase. 

The following priorities have been incorporated into the MTREF 20 13/ 20 14 to 20 15/ 20 16 and 
underpinning the Medium Term Revenue and Expenditure Framework as identified by the President 
of the Republic, His Excellency J G Zuma, during the State of the Nation Address and the subsequent 
National Budget review in 20 12. In terms of the foregoing local government has an obligation to: 

• Education 

• Rural Development 
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• Improving the status of woman 

• Criminal investigation 

• Prioritise and shift resources 

• Hold all staff members accountable, especially political office bearers 

• Move towards effective implementation and decisive action, rather than debate 

• Deliver increased and improved services in an efficient and caring manner 


The National Budget Revietv 20 12 state that local government must: 

• Re-prioritise the budget and ensure that monies are moved from low-priority programmes to high-priority 
programmes 

• Implement a new way of working to successfully deliver more services, efficiently, within a tight resource 
envelope 

• Inculcate a performance culture, where people are held responsible for their actions 

• Enforce clear and measurable outcomes that are related to key development priorities 

The Medium Term Revenue and Expenditure Frametvork and the Integrated Development Plan are 
aligned with the KZN Provincial Growth and Development Strategy vdiich strategy involves: 

• Strengthening and building government to facilitate sustainable development, public participation in decision- 
making, implement performance-driven transformation and co-operative governance 

• Improve and expand basic service delivery for a better quality of life for all 

• Implement economic programmes to raise investments, increase exports and capitalise on provincial resources, 
strengths and synergies 

• Create programmes to increase employment opportunities, access to finance, human capacity and skills 
development, that also addresses the challenges of the second economy 

• Reduce poverty and increase vulnerable groups’ access to social security nets and services 

• Comprehensively address the spread of HIV/AIDS pandemic and the associated economic and social impacts 

• To manage, preserve and enhance the natural environment and comprehensively address an environmental 
management system for sustainable development. 

Ezingoleni Municipality is one of the municipalities that make up the family of Ugu municipalities. 
Accordingly, the Mechum Term Revenue and Expenditure Framework and the IDP have taken the 
strategic goals of the Ugu IDP into consideration, vdiich indude, 

• Promoting investment and development 

• Introducing incentives that attract development initiatives 

• Establishing and promoting PPPs 

• Preserving and protecting the natural environment 

• Promoting cultural, community-based tourism and integrated tourism development 

• Establishing co-operatives that maximise economic opportunities in the agricultural sector. 

The Medium Term Revenue and Expenditure Framework is also informed by the following key IDP 
projects for the next 5 years: 

• Planning and Development for Light Industry Development 

• Implementation of the Land Use Management Systems (LUMS) 

• Geographical Information Systems (GIS) Implementation (Phase 2) 

• Development of the Ezinqoleni GBD Urban Design Framework 

• Integrated Waste Management Project 
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• Development of a “Greening Ezinqoleni” Plan 

I am pleased te report that Ezinqoleni Municipality continued to service it community and the 
construction of irifrastructure. In 20 11/ 12 we have constructed 4 sport filed vdiich are already 
completed to mention the few; Dakane, Mpunzi and Nobamba sport fields and in current year 
Kwanyuswa sport centre is still under construction while Bhuka sport field is already completed. 

Inqola yentuthko is currently in the construction of to Community halls in ward 1 and 2 namely 
Wosiyane and Mbeni community halls. 

For the first time in Ezinqoleni we have managed to put Community Park where our community can 
go and many activities or a recreation. 

In the current year we were constructing 5 access roads and some of the have been completed. E.g. 
Maginyibuzi Access road, church of life and Mdlazi to Khumbuza. 

The Medium Term Revenue and Expenditure Framework 20 13/ 14- 20 15/ 16 that is presented today 
is made up as follows: 

• The Total Budget amounts to R48, 3 million. This represents a 7 percentage increase compared to the 2012/13 
Budget which stood at R44, 9 million 

• The Operating Expenditure amounts to R33, 6 million. This represents a 10 percentage increase compared to 
the 2013/14 budget which amounted to R30, 1 million 

• The Operating Budget reflects an overall surplus on operations of R 14.7 million 

• The Capital Expenditure amounts to R 14, 7 million. In the 2012/13 budget this amounted to R 14, 8 million. 
In percentage terms this represents a 0, 6 percentage decrease. 

The Budget will be expended as follows: 

A total of Rl, 4 million has been earmarked for Economic Development and Planning, of which 

• R 750 thousand is budgeted for upgrades and maintenance of community halls and sport fields 

• R600 thousand for LED projects. 

For Municipal Services an amount of R400 thousand is budgeted for the upgrade to the Refuse 
Removal services. 

Other key items of the Municipal Services Capital Budget include: 


[BUDGET 

Access Roads R 13 474 000 

Sport fields 525 0000 

The Civil Engineering budget of R 14 million will fund the improvement of 


• MIG Sports fields 

• Community halls 

• Roads and infrastructure 

• Sports facilities 
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The Asset Management Committee held meetings during the current financial year. The 
Municipality recently undertook an extensive asset verification process. It must also be noted that 
in accordance with the relevant regulations, the Fixed Asset Management Policy of Ezingoleni is 
reviewed annually. 

As part of the maintenance database for the poor, the indigent is reviewed annually. At present all 
indigent customers qualify for free basic electricity. Indigent Support is financed from the Equitable 
Share grant funding. Ezinqoleni Municipality has an Indigent Policy in place, which also states that 
all indigent customers are required to register each year for free basic services. Application forms 
are available at Municipal Offices. 

The Capital Budget focuses on the I DP objectives and Municipality's infrastructure needs. Due to 
limited resources the Municipality has to prioritise its spending. 

For the three year period Capital Expenditure amounts to: 


2013/14 

2014/15 

2015/16 

R 14.7 million 

R 19.6 million 

R 27.6 million 


The Capital Budget comprises of: 



2012/2013 

2013/2014 

2014/2015 


R 

R 


Executive and 
Council 

100 000 

106 000 

113 000 

Budget and 

Treasury Office 

100 000 

106 000 

113 000 

Corporate Services 

900 000 

689 000 

731000 

Technical & 
Community 

Services 

13 617 000 

18 786 000 

26 694 000 


The projected financing sources of the Capital Budget for the period of the draft MTREF consist of: 


2012/2013 2013/2014 2014/2015 

R R 

R 

Internal 

1243 000 

5 693 000 

12 947 000 





External 




Grants 

13474 000 13 994 000 

14 703 000 
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The total planned Capital Expenditure over the Medium Term Revenue and Expenditure Framework 
amounts to over R 62 million. 

In conclusion, let us continue the mandate we accepted on accepting the nomination and election 
into the positions we were placed in with our people of ezinqoleni. 

During the reshuffling process that my party, the African National Congress, effected in J anuary 
20091 was privileged to be re- elected to the position of the Mayor of Ezinqoleni. I wish to thank 
most sincerely the members of Council for electing me to this important position and for the manner 
in vdiich you accepted me as the Captain of the ship. I also thank you for your support and 
cooperation vdiich enabled all of us to steer the ship through stormy waters. 

I firmly believe that I speak on behalf of all the Councillors in thanking the Municipal Manager and 
his administration for the support they have given us. Let me also thank, on behalf of all of us, 
members of the public we serve and all the stakeholders, for the privilege they have accorded us to 
preside over their affairs. 

As the council of Ezinqoleni we will continue to craft policies, programmes and plans that will assist 
us to achieve the noble goal of a better life for all. Whatever the odds, we remain undeterred in our 
strategic objective to build sustainable and better communities. Together with our people we will 
make local government work better for all of us. 

It is my honour and privilege to present to you the Medium Term Revenue and Expenditure 
Framework and the Integrated Development Plan. 

Thank you. 


2. Executive Summary 


The application of sound financial management principles for the compilation of the 
Municipality’s financial plan is essential and critical to ensure that the Municipality remains 
financially viable and that municipal services are provided sustainably, economically and 
equitably to all communities. 

The Municipality is grants dependent and it is 100% rural with high poverty and very low 
employment rates. The Municipality’s business and service delivery priorities were reviewed as 
part of this year’s planning and budget process. Where appropriate, funds were transferred 
from low- to high-priority programmes as to maintain sound financial stewardship. 

National Treasury’s MFMA Circular No. 66 and 67 were used to guide the compilation of the 
2013/2014 MTREF. 
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The main challenges experienced during the compilation of the 2013/2014 MTREF can be 
summarized as follows: 

1 . The ongoing difficulties in the national and local economy; 

2. Lack and poorly maintained roads infrastructure; 

3. The need to reprioritize projects and expenditure within the existing resource envelope 
given the cash flow realities; 

4. Dependency on government grants; 

5. Wage increases for municipal staff that continue to exceed consumer inflation, as well as 
the need to fill critical vacancies; 

6. Affordability of capital projects; 

3. Annual Budget Tables 


The following pages present the ten main budget tables as required in terms of section 8 of the 
Municipal Budget and Reporting Regulations. These tables set out the municipality’s 2013/2014 
budget and MTREF as noted by the Council. Each table is accompanied by explanatory notes. 


Table 1 MBRR Table A1 - Budget Summary 
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KZN215 Ezinqoleni - Table A1 Budget Summary 


Description 

2009/10 

2010/11 

2011/12 

Current Year 2012/13 

2013/14 Medium Term Revenue & 

Expenditure Framework 

R thousands 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

’ Budget Year 

Budget Year 

Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2013/14 

+1 2014/15 

+2 2015/16 

Financial Performance 











Property rates 

280 

438 

672 

799 

799 

799 

- 

819 

898 

952 

Service charges 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Investment revenue 

375 

858 

1 070 

864 

864 

864 

- 

933 


1 068 

Transfers recognised - operational 

17 186 

26 129 

27 110 

28 882 

28 882 

28 882 

- 

32 682 

38 341 

47 183 

Other own revenue 

98 

292 

705 

359 

359 

359 

- 

412 

472 

500 

Total Revenue (excluding capital transfers 
and contributions) 

17 940 

27 718 

29 558 

30 904 

30 904 

30 904 

■ 

34 846 

40 719 

49 703 

Employee costs 

03D" 

wwr 

STsT 

TTTSr 

11 468 

11 468 

- 

WTW 


raw 

Remuneration of councillors 

1 996 

2 135 

2 445 

2 634 



- 


3 132 

3 327 

Depreciation & asset impairment 

2 022 

2 310 

3 643 




- 

3613 

3 830 

4 060 

Finance charges 

84 

55 

32 

52 

52 

52 

- 

55 

56 

60 

Materials and bulk purchases 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Transfers and grante 

603 

674 

707 

59 

59 

59 

- 

863 

914 

968 

Other expenditure 

6 361 

12 604 

10 320 

12 651 

12 548 

12 548 

- 

13 882 

14 095 

14 535 

Total Expenditure 

rnsr 

24 761) 

25 262 

26 746 


30 542 

- 




Surplus/(Defictt) 

StT 

fssr 

415S" 

TW 

562 

SBT 

- 




Transfers recognised - capital 

9 758 

7 327 

15 645 

14 546 

14 021 

14 021 

- 


13 994 


Contributions recognised - capital & contributed a 

- 

- 

- 

- 

- 

- 

- 

BUI 

- 

BB 

Surplus/(Deficit) after capital transfers & 

contributions 

10 433 

10 285 

20 000 

15 707 

14 583 

14 583 


14 717 

19 687 

27 650 

Share of surplus/ (deficit) of associate 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Surplus/(Deficit) for the year 

10 433 

10 285 

20 000 

15 707 

14 583 

14 583 

- 

14 717 

19 687 

27 650 

Capital expenditure & funds sources 

Capital expenditure 

10 333 

6 398 

14 482 

15 707 

14 377 

14 377 

_ 

14 717 

19 687 

27 650 

Transfers recognised - capital 

11 847 

12 863 

11 125 

14 546 

14 021 

14 021 

- 

13 474 

13 994 

14 703 

Public contributions & donations 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Borrow ing 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Internally generated funds 

331 

305 

3 357 

1 161 

562 

562 

- 

1 243 

5 693 

12 947 

Total sources of capital funds 

12 177 

13 168 

14 482 

15 707 

14 583 

14 583 

- 

14 717 

19 687 

27 650 

Financial position 











Total current assets 

9 414 

22144 

22 754 

26 580 

26 580 

26 580 

- 

16 934 

19 965 

23 531 

Total non current assets 

26 099 

31 188 

56 257 

54 982 

54 163 

54163 

- 

64 456 

79 279 

101 453 

Totel current liabilities 

8 478 

16 021 

7 668 

9 058 

6 735 

6 735 

- 

2 635 

2 694 

20 520 

Total non current liabilities 

539 

532 

251 

- 

123 

123 

- 

262 

250 

265 

Community wealth/Equity 

26 495 

36 779 

71 092 

49 848 

49 848 

49 848 

- 

79148 

98 835 

126 485 

Cash flows 











Net cash from (used) operating 

13 951 

18 290 

16 002 

18 734 

17 458 

17 458 

- 

20 575 

24 582 

33 324 

Net cash trom (used) investing 

(10 172) 

(7 160) 

(14 482) 

(15 707) 

(13 581) 

(13 581) 

- 

(14 424) 

(19 293) 

(27 098) 

Net cash trom (used) financing 

(227) 

(146) 

(104) 

- 

(96) 

(96) 

- 

(27) 

- 

- 

Cash/cash equivalents at the year end 

7 359 

18 343 

19 759 

22 786 

23 540 

23 540 

19 759 

29 664 

34 952 

41 178 

Cash backing/surplus reconciliation 











Cash and investments available 

7 359 

18 343 

19 759 

23 621 

23 621 

23 621 

- 

16 729 

19 740 

23 293 

Application of cash and investmente 

(1 733) 

7 881 

(8 986) 

6 099 

3 776 

3 776 

- 

2 479 

2 522 

20 342 

Balance - surplus (shortfall) 

9 091 

10 462 

28 745 

17 522 

19 845 

19 845 

- 

14 250 

17 219 

2 951 

Asset management 











Asset register summary (WDV) 

26 099 

31 188 

56 257 

54 983 

54 983 

54 983 

64 456 

64 456 

79 279 

101 453 

Depreciation & asset impairment 

2 022 

2 310 

3 643 

2 590 

3 409 

3 409 

3 613 

3613 

3 830 

4 060 

Renewal of Existing Assete 

- 

- 

- 

- 

- 

- 

- 

750 

795 

843 

Repairs and Maintenance 

513 

603 

699 

1 694 

1 585 

1 585 

1 325 

1 325 

1 407 

1 493 

Free services 











Cost of Free Basic Services provided 

563 

634 

665 

700 

700 

- 

800 

800 

848 

898 

Revenue cost of free services provided 
Households below minimum service level 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Water; 

1 

1 

1 

1 

- 

- 

1 

1 

1 

1 

Sanitation/sewerage: 

0 

0 

0 

- 

- 

- 

0 

0 

0 

0 

Energy: 

1 

1 

1 

0 

0 

- 

1 

1 

1 

1 

Refuse: 

11 

11 

11 

11 

11 

- 

13 

13 

13 

13 
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Explanatory notes to MBRR Table A1 - Budget Summary 

1. Table A1 is a budget summary and provides a concise overview of the Municipality’s 
budget from all of the major financial perspectives (operating, capital expenditure, 
financial position, cash flow, and MFMA funding compliance). 

2. The table provides an overview of the amounts noted by Council for operating 
performance, resources deployed to capital expenditure, financial position, cash and 
funding compliance, as well as the municipality’s commitment to eliminating basic 
service delivery backlogs. 

3. Financial management reforms emphasize the importance of the municipal budget being 
funded. This requires the simultaneous assessment of the Financial Performance, 
Financial Position and Cash Flow Budgets, along with the Capital Budget. The Budget 
Summary provides the key information in this regard: 

1 . The operating surplus/deficit (after Total Expenditure) is positive over the MTREF 

2. Capital expenditure is balanced by capital funding sources, of which 

1. Transfers recognised is reflected on the Financial Performance Budget; 

2. Borrowing is incorporated in the net cash from financing on the Cash 
Flow Budget 

3. Internally generated funds are financed from a combination of the current 
operating surplus and accumulated cash-backed surpluses from previous 
years. The amount is incorporated in the Net cash from investing on the 
Cash Flow Budget. The fact that the municipality’s cash flow remains 
positive, and is improving indicates that the necessary cash resources are 
available to fund the Capital Budget. 

4. The Cash backing/surplus reconciliation shows that in previous financial years the 
municipality was able to manage this aspect of its finances, and consequently its 
obligations are cash-backed. 

5. Even though the Council is placing great emphasis on securing the financial 
sustainability of the municipality, this is not being done at the expense of services to the 
poor. 
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Table 2 MBRR Table A2 - Budgeted Financial Performance (revenue and expenditure by standard 
classification) 


KZN215 Ezinqoleni - Table A2 Budgeted Financial Performance (revenue and expenditure by standard classification) 


standard Classification Description 

|Ref 

2009110 

2010(11 


Current Year 2012113 

2013(14 Medium Term Revenue & 

Expenditure Framework 

R thousand 

1 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 

2013(14 

Budget Year 

+12014(15 

Budget Year 

+2 2015(16 

Revenue ■ Standard 











Governance and administration 


17 940 

23 313 

28 458 

27 849 

27 849 

27 849 

29 533 

35 751 

44 871 

Executive and council 


552 

318 

1 714 

3611 

3611 

3611 

3 472 

3 680 

3 901 

Budget and treasury ofSce 


2 551 

4 817 

26 601 

6102 

6102 

6102 

8 526 

13 449 

21 335 

Corporate services 


14 837 

18179 

143 

18136 

18136 

18136 

17 535 

18 622 

19 635 

Community and public safety 


9 758 

12 751 

16 565 

17 602 

17 077 

17 077 

17 987 

17 714 

18 636 

Community and social services 


9 758 

12 751 

16 565 

16 552 

16 552 

16 552 

17 929 

17 652 

18 570 

Sport and recreation 


- 

- 

- 

1050 

525 

525 

- 

- 

- 

Public safety 


- 

- 

- 

- 

- 

- 

58 

62 

66 

Housing 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Health 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Economic and environmental services 


- 

- 

- 

- 

- 

- 

800 

848 

899 

Planning and development 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Road transport 


- 

- 

- 

- 

- 

- 


848 

899 

Environmental protection 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Trading services 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Electricity 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Water 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Waste water management 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Waste management 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other 

4 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Revenue - Standard 

H 

27 698 

36 064 

45 023 

45 451 

44 926 

44 926 

48 320 

54313 

64 406 

Expenditure ■ Standard 











Governance and administration 


14 486 

17 679 

21934 

27 505 

28 280 

28 280 

28 290 

30 058 

31 923 

Executive and council 


1 184 

1 736 

4 677 

2 268 

2 268 

2 268 

2 915 

3 089 

3 275 

Budget and treasury ofSce 


3 986 

5 356 

7 523 

6102 

7 687 

7 687 

8 060 

8 583 

9126 

Corporate services 


9 317 

10 587 

9 734 

19135 

18 325 

18 325 

17 315 

18 386 

19 522 

Community and public safety 


2 582 

7 749 

2 653 

1289 

1179 

1179 

4 513 

3 723 

3 934 

Community and social services 


2 582 

7 749 

2 653 

911 

901 

901 

4 455 

3 661 

3 868 

Sport and recreation 


- 

- 

- 

378 

278 

278 

- 

- 

- 

Public safety 


- 

- 

- 

- 

- 

- 

58 

62 

66 

Housing 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Health 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Economic and environmental services 


196 

350 

436 




800 

845 

899 

Planning and development 


- 

- 

- 




- 

- 

- 

Road transport 


196 

350 

436 

- 

- 

- 

800 

845 

899 

Environmental protection 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Trading services 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Electricity 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Water 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Waste water management 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Waste management 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other 

4 

- 

- 

- 

50 

59 

59 

- 

- 

- 

Total Expenditure - Standard 

y 




sw 

ST 118 

srnr 




Surplus/(Deficit) for the year 

□ 

10 433 

10 286 

: 20 000 


14 808 

14 808 

14 717 

19 687 

27 650 
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Explanatory notes to MBRR Table A2 - Budgeted Financial Performance (revenue and 
expenditure by standard classification) 

1. Table A2 is a view of the budgeted financial performance in relation to revenue and 
expenditure per standard classification. The modified GFS standard classification divides 
the municipal services into 15 functional areas. Municipal revenue, operating expenditure 
and capital expenditure are then classified in terms if each of these functional areas which 
enables the National Treasury to compile ‘whole of government’ reports. 

2. Note the Total Revenue on this table includes capital revenues (Transfers recognised - 
capital) and so does not balance to the operating revenue shown on Table A4. 


Table 3 MBRR Table A3 - Budgeted Financial Performance (revenue and expenditure by municipal vote) 


KZN215 Ezinqoleni - Table A3 Budgeted Financial Performance (revenue and expenditure by municipal vote) 


Vote Description 

[Ref 

2009110 

2010(11 

2011/12 

Current Year 2012113 

2013114 Medium Term Revenue & 

Expenditure Framework 

R thousand 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 

2013/14 

Budget Year 

+12014/15 

Budget Year 

+2 2015/16 

Revenue by Vote 

Vole 1 - Governance and Adminitration 

1 

552 

318 

1 714 

3611 

3611 

3611 

3 472 

3 680 

3 901 

Vote 2 - Budget and Treasury Office 


2 551 

4 817 

26 601 

6 257 

6 257 

6 257 

8 526 

13 449 

21 335 

Vote 3 - Coporate Services 


14 837 

18179 

143 

17 265 

17 265 

17 265 

17 535 

18 622 

19 635 

Vote 4 - Technical and Community 


9 758 

12 751 

16 565 

18 317 

17 792 

17 792 

18 787 

18 562 

19 535 

Vote 5 -[NAME OF VOTE 5] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 6 -[NAME OF VOTE 6] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 7 -[NAME OF VOTE 7] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 8 -[NAME OF VOTE 8] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 9 -[NAME OF VOTE 9] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vole 10 -[NAME OF VOTE 10] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vole 11 -[NAME OF VOTE 11] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vole 12 -[NAME OF VOTE 12] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 13 -[NAME OF VOTE 13] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 14 -[NAME OF VOTE 14] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 15 -[NAME OF VOTE 15] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Revenue by Vote 

y 

27 698 

36 064 

45 023 

45 450 

44 925 

44 925 

48 320 

54 313 

64406 

Expenditure by Vote to be appropriated 

Vote 1 - Governance and Adminitration 

1 

1 184 

1 736 

4 677 

3611 

2 847 

2 847 

2 914 

3 089 

3 275 

Vote 2 - Budget and Treasury Office 


3 986 

5 356 

7 523 

6102 

7 687 

7 687 

8 060 

8 583 

9126 

Vote 3 - Coporate Services 


9 317 

10 587 

9 734 

16 431 

16 245 

16 245 

17 315 

18 386 

19 522 

Vote 4 - Technical and Community 


2 779 

8 099 

3 090 

3 600 

3 339 

3 339 

5 313 

4 568 

4 832 

Vote 5 -[NAME OF VOTE 5] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 6 -[NAME OF VOTE 6] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 7 -[NAME OF VOTE 7] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 8 -[NAME OF VOTE 8] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 9 -[NAME OF VOTE 9] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 10 -[NAME OF VOTE 10] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vole 11 -[NAME OF VOTE 11] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 12 -[NAME OF VOTE 12] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 13 -[NAME OF VOTE 13] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 14 -[NAME OF VOTE 14] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 15 -[NAME OF VOTE 15] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Expenditure by Vote 

2 

17 265 

25 778 


29 744 

30118 

30118 

33 602 

34626 

36 755 

Surplusl(Deficit) for the year 

2 

10 433 

10 286 


15 706 

14 807 

14 807 

14 718 

19 687 

27 651 
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2013/14 Annual Budget and MTREF 


Explanatory notes to MBRR Table A3 - Budgeted Financial Performance (revenue and 
expenditure by municipal vote) 

1. Table A3 is a view of the budgeted financial performance in relation to the revenue and 
expenditure per municipal vote. This table facilitates the view of the budgeted operating 
performance in relation to the organisational structure of the Municipality. This means it is 
possible to present the operating surplus or deficit of a vote. The following table is an analysis 
of the surplus or deficit for the electricity and water trading services. 

Table4 MBRR Table A4 - Budgeted Financial Performance (revenue and expenditure) 


KZN215 Ezinqoleni - Table A4 Budgeted Financial Performance (revenue and expenditure) 


Description 

Ref 

2009/10 

2010/11 

2011/12 

Current Year 2012/13 

2013/14 Medium Term Revenue & 

Expenditure Framework 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2013/14 

+1 2014/15 

+2 2015/16 

Revenue By Source 












Property rates 

2 

280 

438 

672 

799 

799 

799 

- 

819 

898 

952 

Property rates - penalties & collection charges 












Service charges - electricity revenue 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Service charges - water revenue 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Service charges - sanitation revenue 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Service charges - refuse revenue 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Service charges - other 

Rental oftecilities and equipment 


8 

11 

24 

19 

19 

19 


21 

22 

23 

Interest earned - external investments 


375 

858 

1 070 

864 

864 

864 


933 

1 008 

1 068 

Interest earned - outstanding debtors 

Dividends received 

Fines 


7 

0 









Licences and permits 

Agency services 

Transfers recognised - operational 


17 186 

26 129 

27 110 

28 882 

28 882 

28 882 


32 682 

38 341 

47 183 

Other revenue 

2 

83 

280 

681 

340 

340 

340 

- 

391 

450 

477 

Gains on disposal of PPE 












Total Revenue (excluding capital transfers 
and contributions) 


17 940 

27 718 

29 558 

30 904 

30 904 

30 904 

“ 

34 846 

40 719 

49 703 

Expenditure By Type 












Employee related costs 

2 

6 200 

6 982 

8 055 

11 757 

11 468 

11 468 

- 

12 240 

12 999 

13 806 

Remuneration of councillors 


1 996 

2 135 

2 445 

2 634 

2 806 

2 806 


2 950 

3 132 

3 327 

Debt impairment 

3 

274 

(229) 

23 





65 

69 

73 

Depreciation & asset impairment 

2 

2 022 

2 310 

3 643 

2 590 

3 409 

3 409 

- 

3 613 

3 830 

4 060 

Finance charges 


84 

55 

32 

52 

52 

52 


55 

56 

60 

Bulk purchases 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Other materials 












Contracted services 


495 

424 

375 

435 

425 

425 

- 

398 

422 

447 

Transfers and grants 


603 

674 

707 

59 

59 

59 

- 

863 

914 

968 

Other ex penditure 

4, 5 

5 592 

12 390 

9 922 

12 216 

12 123 

12 123 

- 

13 419 

13 604 

14015 

Loss on disposal of PPE 


1 

18 









Total Expenditure 


17 265 

24 760 

25 202 

29 743 

30 342 

30 342 

- 

33 603 

35 026 

36 756 

Surplus/(Deficit) 


675 

2 958 

4 356 

1161 

562 

562 

- 

1243 

5 693 

12 947 

Transfers recognised - capital 


9 758 

7 327 

15 645 

14 546 

14 021 

14 021 


13 474 

13 994 

14 703 

Contributions recognised - capital 

6 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Contributed assete 












Surplus/(Deficit) after capital transfers & 

contributions 


10 433 

10 285 

20 000 

15 707 

14 583 

14 583 

■ 

14 717 

19 687 

27 650 

Taxation 












Surplus/(Deficit] after taxation 


10 433 

10 285 

20 000 

15 707 

14 583 

14 583 

- 

14 717 

19 687 

27 650 

Afiributable to minorities 












Surplus/(Deficit] attributable to municipality 


10 433 

10 285 

20 000 

15 707 

14 583 

14 583 

- 

14 717 

19 687 

27 650 

Share of surplus/ (deficit) of associate 

7 











Surplus/(Deficit] for the year 


10 433 

10 285 

20 000 

15 707 

14 583 

14 583 

- 

14 717 

19 687 

27 650 
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Explanatory notes to Table A4 - Budgeted Financial Performance (revenue and 
expenditure) 

1. Total revenue is R48.4 million in 2013/2014 and escalates to R64.4 million by 2015/16. 

2. Revenue to be generated from property rates is R 819 thousand in the 2013/14 financial year 
and increases to R 952 thousand by 2015/16 which represents only 2.5 per cent of the operating 
revenue base of the Municipality and therefore remains an insignificant funding source for the 
municipality. 

3. Transfers recognized - operating includes the local government equitable share and other 
operating grants from national and provincial government. It needs to be noted that in real 
terms the grants receipts from national government are growing rapidly over the MTREF. 
Government grants are the main sources of the municipality's revenue since it totals to 95% 
which makes our municipality grants dependent. 
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Table 5 MBRR Table A5 - Budgeted Capital Expenditure by vote, standard classification and funding 
source 


KZN215 Ezinqoleni • Table A5 Budgeted Capital Expenditure by vote, standard classification and funding 


Vote Description 

Ref 

2009/10 

2010/11 

2011/12 

Current Year 2012/13 

2013/14 Medium Term Revenue & 

Expenditure Framework 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2013/14 

+1 2014/15 

+2 2015/16 

Capital expenditure - Vote 

Multi-year expenditure to be appropriated 

2 











Vote 1 - Governance and Adminitration 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 2 - Budget and Treasury Office 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 3 - Coporate Services 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 4 - Technical and Community 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 5 - [NAME OF VOTE 5] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 6 - [NAME OF VOTE 6] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 7 - [NAME OF VOTE 7] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 8 - [NAME OF VOTE 8] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 9 - [NAME OF VOTE 9] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 10 -[NAME OF VOTE 10] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 11 -[NAME OF VOTE 11] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 12 -[NAME OF VOTE 12] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 13 -[NAME OF VOTE 13] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 14 -[NAME OF VOTE 14] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 15 -[NAME OF VOTE 15] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Capital multi-year expenditure sub-total 

7 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Single-year expenditure to be appropriated 

2 











Vote 1 - Governance and Adminitration 


44 

250 

74 

155 

155 

155 

- 

100 

106 

113 

Vote 2 - Budget and Treasury Office 


206 

129 

29 

155 

155 

155 

- 

100 

106 

113 

Vote 3 - Coporate Services 


412 

604 

62 

655 

655 

655 

- 

900 

689 

731 

Vote 4 - Technical and Community 


9 672 

5 414 

14 317 

14 742 

13412 

13412 

- 

13617 

18 786 

26 694 

Vote 5 - [NAME OF VOTE 5] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 6 - [NAME OF VOTE 6] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 7 - [NAME OF VOTE 7] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 8 - [NAME OF VOTE 8] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 9 - [NAME OF VOTE 9] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 10 -[NAME OF VOTE 10] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 11 -[NAME OF VOTE 11] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 12 -[NAME OF VOTE 12] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 13 -[NAME OF VOTE 13] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 14 -[NAME OF VOTE 14] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 15 -[NAME OF VOTE 15] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Capital single-year expenditure sub-total 


10 334 

S157" 

14 482 

15 707 ' 

14 377 

14 377 

- 

14 717 

19 687 

27 650 

Total Capital Expenditure - Vote 


10 334 

6 397 

14 482 

15 707 

14 377 

14 377 

- 

14 717 

19 687 

27 650 

Capital Expenditure - Standard 












Governance and administration 


661 

983 

165 

965 

965 

965 

- 

1100 

901 

957 

Executive and council 


44 

250 

74 

155 

155 

155 


100 

106 

114 

Budget and treasury office 


206 

129 

29 

155 

155 

155 


100 

106 

113 

Corporate services 


412 

604 

62 

655 

655 

655 


900 

689 

731 

Community and public safety 


3 063 

5122 

11 545 

1050 

6 730 

6 730 

- 

- 

4 640 

11 829 

Community and social services 


3 063 

5 122 

2 832 


6 205 

6 205 



4 640 

11 829 

Sport and recreation 

Public safety 

Housing 

Health 




8 713 

1 050 

525 

525 





Economic and environmental services 


6 609 

292 

2 772 

13 692 

6 682 

6 682 

- 

13 617 

14 146 

14 865 

Planning and development 



175 

24 





143 

152 

162 

Road transport 

Environmental protection 


6 609 

117 

2 747 

13 692 

6 682 

6 682 


13 474 

13 994 

14 703 

Trading services 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Electricity 

Water 

Waste water management 

Waste management 












Other 












Total Capital Expenditure - Standard 

3 

10 333 

6 398 

14 482 

15 707 

14 377 

14 377 

- 

14 717 

19 687 

27 650 

Funded by: 












National Government 


8 462 

7511 

11 125 

13 496 

13 496 

13 496 


13 474 

13 994 

14 703 

Provincial Government 


1 815 

5 352 


1 050 

525 

525 





District Municipality 

Other transfers and grants 


1 570 










Transfers recognised - capital 

4 

11 847 

12 863 

11 125 

14 546 

14 021 

14 021 

- 

13 474 

13 994 

14 703 

Public contributions & donations 

5 











Borrowing 

Internally generated funds 

6 

331 

305 

3 357 

1 161 

562 

562 


1 243 

5 693 

12 947 

Total Capital Funding 

7 

12 177 

13 168 

14 482 

15 707 

14 583 

14 583 

- 

14 717 

19 687 

27 650 
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Explanatory notes to Table A5 - Budgeted Capital Expenditure by vote, standard 
classification and funding source 

1. Table A5 is a breakdown of the capital programme in relation to capital expenditure by 
municipal vote (multi-year and single-year appropriations); capital expenditure by standard 
classification; and the funding sources necessary to fund the capital budget, including 
information on capital transfers from national and provincial departments. 

2. The MFMA provides that a municipality may approve multi-year or single-year capital budget 
appropriations. In relation to multi-year appropriations there is no budget allocated since the 
municipality does not have multi-year capital projects. 

3. Single-year capital expenditure has been appropriated at R14, 7 million for the 2013/14 financial 
year and increased over the MTREF at levels of R19, 6 million and R26, 6 million respectively for 
the two outer years. 

4. The single-year appropriations relate to expenditure that will be incurred in the specific budget 
year such as construction of access roads, construction of a sport fields, construction of 
community halls, procurement of vehicles, plant and equipment. The budget appropriations for 
the two outer years are indicative allocations based on the departmental business plans as 
informed by the IDP and will be reviewed on an annual basis to assess the relevance of the 
expenditure in relation to the strategic objectives and service delivery imperatives of the 
Municipality. For the purpose of funding assessment of the MTREF, these appropriations have 
been included but no commitments will be incurred against single-year appropriations for the 
two outer-years. 

5. The capital programme is funded from capital and national grants and transfers and internally 
generated funds from current year surpluses. For 2013/14, capital transfers totals R13, 4 million 
and increases to R14, 7 million by 2015/16. 
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Table 6 MBRR Table A6 - Budgeted Financial Position 


KZN215 Ezinqoleni ■ Table A6 Budgeted Financial Position 


Description 

Ref 

2009110 

2010111 

2011112 

Current Year 2012113 

2013114 Medium Term Revenue & 

Expenditure Framework 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2013114 

+12014115 

+2 2015116 

assets 

Current assets 












Cash 


1910 

8 939 

9168 

9444 

9444 

9444 





Call investment deposits 

1 

5449 

9404 

10 591 

14177 

14177 

14177 

- 

16 729 

19 740 

23 293 

Consumer debtors 

1 

- 

151 

300 

307 

307 

307 

- 

205 

225 

238 

Other debtors 

Current portion of long-term receivables 

Inventory 

2 

2 055 

3 649 

2 695 

2 652 

2 652 

2 652 





Total current assets 


JW 

zriM 

Wm 

zrar 

JEM 

rar 

- 

lEM 

lEM 

EEM 

Non current assets 












Long-term receivables 

Investments 

Investment property 

Investment in Associate 












Property, plant and eguipment 

3 

25 804 

30 917 

56 077 

54 755 

53 936 

53 936 

- 

64 304 

79177 

101 384 

Agricultural 

Biological 

Intangible 

Other non-current assets 


295 

271 

180 

227 

227 

227 


152 

102 

68 

Total non current assets 


OT 

TTW 


54lT 

STiET 

ETiET 

- 

E4M 

tem 

iETM 

TOTAL ASSETS 


TTSiT 

srar 


SUET 

SEM 

SEM 

- 

snsE 

SEEET 

iETM 

LIABILITIES 

Current liabilities 












Bank overdraft 

1 











Borrowing 

4 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Consumer deposits 












Trade and other payables 

4 

8478 

16 021 

7 668 

9 031 

6 708 

6 708 

- 

2 000 

2 020 

19 804 

Provisions 





27 

27 

27 


635 

674 

716 

Total current liabilities 


ra" 

MT 

TM 

EM 

EM 

EM 

- 

EM 

EEET 

EEM 

Non current liabilities 












Borrowing 


232 

123 

32 

- 

123 

123 

- 

27 

- 

- 

Provisions 


307 

409 

219 

- 

- 

- 

- 

235 

250 

265 

Total non current liabilities 


STT 

53T 

25r 

- 

M 

M 

- 

M 

EEE^ 

EET 

TOTAL LIABILITIES 


OT 

ira" 

TM 

EM 

EM 

EM 

- 

EM 

EM 

EEM 

NET ASSETS 

5 

26 495 

36 779 

71092 

72 504 

73 885 

73 885 

- 

78493 

96 300 

104199 

COMMUNITY WEALTHIEQUITY 












Accumulated Surplus/(Delicit) 


26495 

36 779 

71 092 

49 848 

49 848 

49 848 


79148 

98 835 

126 485 

Reserves 

4 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Minorities' interests 



- 

- 

- 

- 

- 

- 

- 

- 

- 

TOTAL COMMUNITY WEALTHIEQUITY 

5 

26 495 

36 779 

71092 

49 848 

49 848 

49 848 

- 

79148 

98 835 

126 485 
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Explanatory notes to Table A6 - Budgeted Financial Position 

1. Table A6 is consistent with international standards of good financial management practice, and 
improves understandability for councilors and management of the impact of the budget on the 
statement of financial position (balance sheet). 

2. This format of presenting the statement of financial position is aligned to GRAPl, which is generally 
aligned to the international version which presents Assets less Liabilities as "accounting" Community 
Wealth. The order of items within each group illustrates items in order of liquidity; i.e. assets readily 
converted to cash, or liabilities immediately required to be met from cash, appear first. 

3. Table SA3 is supported by an extensive table of notes providing a detailed analysis of the major 
components of a number of items, including: 

1. Call investments deposits; 

1. Consumer debtors; 

2. Property, plant and equipment; 

3. Trade and other payables; 

4. Provisions non -current; 

5. Changes in net assets; and 

6. Reserves 

7. The municipal equivalent of equity is Community Wealth/Equity. The justification is that ownership 
and the net assets of the municipality belong to the community. 

8. Any movement on the Budgeted Financial Performance or the Capital Budget will inevitably impact 
on the Budgeted Financial Position. As an example, the collection rate assumption will impact on 
the cash position of the municipality and subsequently inform the level of cash and cash equivalents 
at year end. Similarly, the collection rate assumption should inform the budget appropriation for 
debt impairment which in turn would impact on the provision for bad debt. These budget and 
planning assumptions form a critical link in determining the applicability and relevance of the 
budget as well as the determination of ratios and financial indicators. In addition the funding 
compliance assessment is informed directly by forecasting the statement of financial position. 
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Table 7MBRR Table A7 - Budgeted Cash Flow Statement 


KZN215 Ezinqoleni - Table A7 Budgeted Cash Flows 


Description 

Ref 

2009/10 

2010/11 

2011/12 

Current Year 2012/13 

2013/14 Medium Term Revenue & 

Expenditure Frcunework 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2013/14 

+1 2014/15 

+2 2015/16 

CASH FLOW FROM OPERATING ACTIVITIES 
Receipts 












Ratepayers and other 


1 881 

1 564 

7 660 

1 158 

1 158 

1 158 


940 

1 047 

1 085 

Government - operating 

1 

16146 

28 602 

26 339 

28 882 

28 882 

28 882 

- 

33 654 

37 942 

47183 

Government - capital 

1 

11 847 

12 863 

11 125 

14 546 

14 021 

14 021 

- 

13 474 

13 994 

14 703 

Interest 


375 

858 

1 070 

864 

864 

864 

- 

933 

1 008 

1 068 

Dividends 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Payments 












Suppliers and employees 


(16173) 

(25 502) 

(30119) 

(26 605) 

(27 356) 

(27 356) 


(28 308) 

(29 287) 

(30 585) 

Finance charges 


(84) 

(55) 

(32) 

(52) 

(52) 

(52) 


(55) 

(56) 

(60) 

T ransfers and Grants 

1 

(40) 

(40) 

(42) 

(59) 

(59) 

(59) 

- 

(63) 

(66) 

(70) 

NET CASH FROM/(USED) OPERATING ACTtVItl 

E5 

iTssr 

I5i5ir 

lETiST 

I5T3r 

17 458 

inST 

- 

20 575 

jrar 

3r35T 

CASH FLOWS FROM INVESTING ACTIVITIES 
Receipts 












Proceeds on disposal of PPE 

Decrease (Increase) in non-current debtors 
Decrease (increase) other non-current receivabk 
Decrease (increase) in non-current investments 

s 

162 










Payments 












Capital assets 


(10 334) 

(7 160) 

(14 482) 

(15 707) 

(13 581) 

(13 581) 


(14 424) 

(19 293) 

(27 098) 

NET CASH FROM/(USED) INVESTING ACT1VIT1E 

5 

(10 172) 

ineoj 

(14482) 

(15 707) 

(13 581) 

(13 581) 

- 

(14 424) 

(19 293) 

(27 098) 

CASH FLOWS FROM FINANCING ACTIVITIES 
Receipts 












Short term loans 

Borrowing long term/refinancing 

Increase (decrease) in consumer deposits 












Payments 












Repayment of borrowing 


(227) 

(146) 

(104) 


(96) 

(96) 

- 

(27) 

- 

- 

NET CASH FROMI(USED) FINANCING ACT1VIT1 

ES 

12275 

(1465 

p45 

- 

m 


- 

(275 

- 

- 

NET INCREASE/ (DECREASE) IN CASH HELD 


3 552 

10 984 

1416 

3 027 

3 781 

3 781 

- 

6124 

5 288 

6 226 

Cash/cash equivalents at the year begin: 


3 806 

7 359 

18 343 

19 759 

19 759 

19 759 

19 759 

23 540 

29 664 

34 952 

Cash/cash equivalents at the year end: 

2 

7 359 

18 343 

19 759 

22 786 

23 540 

23 540 

19 759 

29 664 

34 952 

41 178 


Table 8 MBRR Table A8 - Cash Backed Reserves/ Accumulated Surplus Reconciliation 


KZN215 Ezinqoleni ■ Table A8 Cash backed reserves/accumulated surplus reconciliation 


Description 

R thousand 

Ref 

2009/10 

2010/11 

2011/12 

Current Year 2012/13 

2013/14 Medium Term Revenue & 

Expenditure Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget Year 

2013/14 

Budget Year 

+1 2014/15 

Budget Year 

+2 2015/16 

Cash and investments available 












Cash/cash equivalents at the year end 

1 

7 359 

18 343 

19 759 

22 786 

23 540 

23 540 

19 759 

29 664 

34 952 

41 178 

Other current investments >90days 


- 

0 

(0) 

835 

81 

81 

(19 759) 

(12 935) 

(15 212) 

(17 885) 

Non current assets - Investment 

1 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Cash and investments available; 


7 359 

18 343 

19 759 

23 621 

23 621 

23 621 

- 

16 729 

19 740 

23 293 

Application of cash and investments 












Unspent conditional transfers 


5 087 

13122 

4 492 

6 692 

4 492 

4 492 

- 

159 

170 

181 

Unspent borrowing 


- 

- 

- 

- 

- 

- 


- 

- 

- 

Statutory requirements 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Other working capital requirements 

3 

(6 819) 

(5 241) 

(13 479) 

(620) 

(743) 

(743) 

- 

1 685 

1 678 

19 445 

Other provisions 





27 

27 

27 


635 

674 

716 

Long term investment committed 

4 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Reserves to be backed by cash/investment 

5 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Application of cash and investments; 


(r733j 

7 881 

p86) 

6 099 

3 776 

3 776 

- 

2 479 

2 522 

20 342 

Surplus(shortfall) 


9 091 

10 462 

28 745 

17 522 

19 845 

19 845 

- 

14 250 

17 219 

2 951 
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Explanatory notes to Table A7 - Budgeted Cash Flow Statement 

1. The budgeted cash flow statement is the first measurement in determining if the budget is 
funded. 

2. It shows the expected level of cash in-flow versus cash out-flow that is likely to result from the 
implementation of the budget. 

3. It can be seen that the cash levels of the Municipality improved over the MTREF and prior years. 

4. The 2013/14 MTREF has been informed by the planning principle of ensuring adequate cash 
reserves over the medium-term. 

Explanatory notes to Table A8 - Cash Backed Reserves/Accumulated Surplus 
Reconciliation 

1. The cash backed reserves/accumulated surplus reconciliation is aligned to the requirements of 
MFMA Circular 42 - Funding a Municipal Budget. 

2. In essence the table evaluates the funding levels of the budget by firstly forecasting the cash and 
investments at year end and secondly reconciling the available funding to the 
liabilities/commitments that exist. 

3. The outcome of this exercise would either be a surplus or deficit. A deficit would indicate that 
the applications exceed the cash and investments available and would be indicative of non- 
compliance with the MFMA requirements that the municipality's budget must be "funded". 

4. Non-compliance with section 18 of the MFMA is assumed because a shortfall would indirectly 
indicate that the annual budget is not appropriately funded. 

5. From the table it can be seen that for the municipality is operating at a surplus. 

6. Considering the requirements of section 18 of the MFMA, it can be concluded that the adopted 
2013/14 MTREF was funded. 

7. As part of the budgeting and planning guidelines that informed the compilation of the 2013/14 
MTREF the end objective of the medium-term framework was to ensure the budget is funded 
aligned to section 18 of the MFMA. 

Table 9 MBRR Table A9 - Asset Management 
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KZN215 Ezinqoleni - Table A9 Asset Management 


Description 

Ref 

2009/10 

2010/11 

2011/12 

Current Year 2012/13 

2013/14 Medium Term Revenue & 

Expenditure Framework 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2013/14 

+1 2014/15 

+2 2015/16 

CAPITAL EXPENDITURE 











Total New Assets 

1 

10 334 

6 397 

14 481 

15 707 

11 339 

11 339 

14 717 

19 687 

27 651 

Infrastructure - Road transport 


6 609 

822 

2 747 

13 496 

6 580 

6 580 

13 474 

13 994 

14 703 

Infrastructure - Electricity 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure - Water 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure - Sanitation 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure - Other 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure 


6 609 

822 

2 747 

13 496 

6 580 

6 580 

13 474 

13 994 

14 703 

Community 


3 063 

5 372 

11 396 

1 050 

3 598 

3 598 

- 

4 640 

11 831 

Heritage assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Investment properties 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other assets 

6 

480 

129 

339 

1 161 

1 161 

1 161 

1 243 

1 053 

1 117 

Agricultural Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Biological assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Intangibles 


182 

75 

- 

- 

- 

- 

- 

- 

- 

Total Renewal of Existing Assets 

2 

- 

- 

- 

- 

- 

- 

750 

795 

843 

Infrastructure - Road transport 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure - Electricity 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure - Water 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure - Sanitation 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure - Other 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Community 


- 

- 

- 

- 

- 

- 

750 

795 

843 

Heritage assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Investment properties 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other assets 

6 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Agricultural Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Biological assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Intangibles 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Capital Expenditure 

4 










Infrastructure - Road transport 


6 609 

822 

2 747 

13 496 

6 580 

6 580 

13 474 

13 994 

14 703 

Infrastructure - Electricity 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure - Water 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure - Sanitation 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure - Other 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure 


6 609 

822 

2 747 

13 496 

6 580 

6 580 

13 474 

13 994 

14 703 

Community 


3 063 

5 372 

11 396 

1 050 

3 598 

3 598 

750 

5 435 

12 674 

Heritage assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Investment properties 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other assets 


480 

129 

339 

1 161 

1 161 

1 161 

1 243 

1 053 

1 117 

Agricultural Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Biological assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Intangibles 


182 

75 

- 

- 

- 

- 

- 

- 

- 

TOTAL CAPITAL EXPENDITURE ■ Asset class 

2 

10 334 

6 397 

14 481 

15 707 

11 339 

11 339 

15 467 

20 482 

28 494 

ASSET REGISTER SUMMARY ■ PPE (WDV) 

5 










Infrastructure - Road transport 

Infrastructure - Electricity 

Infrastructure - Water 

Infrastructure - Sanitation 

Infrastructure - Other 


13 152 

12 733 

17 149 

35 122 

35 122 

35 122 

44 746 

54 171 

63 715 

Infrastructure 


13 152 

12 733 

17 149 

35122 

35 122 

35122 

44 746 

54 171 

63 715 

Community 


10 342 

15 282 

36 421 

12 598 

12 598 

12 598 

11 690 

16 530 

27 945 

Heritage assets 


48 

48 

48 

48 

48 

48 

48 

48 

48 

Investment properties 


“ 

* 



“ 

“ 

“ 

“ 


Other assets 


2 262 

2 854 

2 459 

6 988 

6 988 

6 988 

7 819 

8 428 

9 677 

Agricultural Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Biological assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Intangibles 


295 

271 

180 

227 

227 

227 

152 

102 

68 

TOTAL ASSET REGISTER SUMMARY - PPE {WD\ 

b 

26 099 

31 188 

56 257 

54 983 

54 983 

54 983 

64 456 

79 279 

101 453 

EXPENDITURE OTHER ITEMS 











Depreciation & asset impairment 


2 022 

2 310 

3 643 

2 590 

3 409 

3 409 

3 613 

3 830 

4 060 

Repairs and Maintenance by Asset Class 

3 

513 

603 

699 

1 694 

1 585 

1 585 

1 325 

1 407 

1 493 

Infrastructure - Road transport 


196 

350 

436 

800 

800 

800 

800 

848 

899 

Infrastructure - Electricity 


- 

- 

- 

54 

54 

54 

58 

62 

66 

Infrastructure - Water 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure - Sanitation 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure - Other 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure 


196 

350 

436 

854 

854 

854 

858 

910 

965 

Community 


128 

33 

35 

500 

340 

340 

- 

- 

- 

Heritage assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Investment properties 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other assets 

6, 7 

189 

219 

228 

340 

391 

391 

467 

497 

528 

TOTAL EXPENDITURE OTHER ITEMS 


TsST 

2 912 

4 342 

4 284 

4 994 

4 994 

4 938 

5 237 

5 553 

Renewal of Existing Assets as % of total capex 


0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

4,8% 

3.9% 

3.0% 

Renewal of Existing Assets as % of deprecn" 


0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

20 , 8 % 

20 , 8 % 

20 , 8 % 

R&M as a % of PPE 


2.0% 

1.9% 

1.2% 

3.1% 

2.9% 

2.9% 

2 . 1 % 

1 , 8 % 

1.5% 

Renewal and R&M as a % of PPE 


2.0% 

2.0% 

1.0% 

3.0% 

3.0% 

3.0% 

3.0% 

3.0% 

2 . 0 % 
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Explanatory notes to Table A9 - Asset Management 

1. Table A9 provides an overview of municipal capital allocations to building new assets and the 
renewal of existing assets, as well as spending on repairs and maintenance by asset class. 

2. National Treasury has recommended that municipalities should allocate at least 40 per cent of 
their capital budget to the renewal of existing assets, and allocations to repairs and 
maintenance should be 8 per cent of PPE. However due to the fact that there is a lack of 
infrastructure in the municipality, it does not meet the recommendation. 
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Table 10 MBRR Table AlO - Basic Service Delivery Measurement 


KZN215 Ezinqoleni ■ Table AlO Basic service delivery measurement 


Description 

Ref 

2009110 

2010/11 

2011112 

Current Year 2012113 

2013114 Medium Term Revenue & 

Expenditure Framework 

Outcome 

Outcome 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 

2013/14 

Budget Year 

+12014/15 

Budget Year 

+22015/16 

Household service targets 

1 










Water: 











Piped water inside dwelling 


568 

571 

574 

110 

110 


580 

592 

609 

Piped water inside yard (but not in dwelling) 


1136 

1 142 

1147 

200 

200 


1158 

1181 

1216 

Using public tap (at least min.service level) 

2 

7951 

7 991 

8030 

7000 

7000 


9326 

9792 

10282 

Other water supply (at least min.service level) 

4 

568 

571 

574 

400 

400 


580 

592 

609 

Minimum Service Level and Above sub-total 


urar 

HUTT 

lUlZT 

TTTT 

77¥ 

- 

TTOT 

TTOT 

TTOT 

Using public tap (< min.service level) 

3 

340 

342 

344 

350 



310 

279 

267 

Otherwater supply (< min.service level) 

4 

227 

228 

229 

500 



183 

147 

117 

No water supply 


568 

570 

574 

400 



402 

281 

197 

Below Minimum Service Level sub-total 


TW 

TW 

YYYT 

TWT 

- 

- 

OT 

707 

OT 

Total number of households 

5 

nw 

11415 

11471 

ra" 

niir 

- 

UOT 

inr 

UTJf 

Sanitation/sewerage: 











Flush toilet (connected to sewerage) 


227 

228 

229 

60 

60 


251 

257 

266 

Flush toilet (will septic tank) 


114 

114 

115 




125 

129 

133 

Chemical toilet 


- 

- 

- 




- 



Pit toilet (venllated) 


10 902 

10 958 

11013 

9000 

9000 


12037 

12349 

12 765 

Other toilet provisions (> min.service level) 


74 

70 

69 




75 

76 

79 

Minimum Service Level and Above sub-total 


Tray 

TTW 

TTW 

TUT 

JOT 

- 

TTOT 

TTOT 

TTOT 

Bucket toilet 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other toilet provisions (< min.service level) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

No toilet provisions 


41 

45 

46 




51 

53 

54 

Below Minimum Service Level sub-total 


41 

45 

46 

- 

- 

- 

5T 

53 

54 

Total number of households 

5 

ira" 

ITIT 

ITW 

JOT 

JOT 

- 

ITOT 

ITOT 

ITOT 

Energy: 











Electricity (at least min.service level) 


114 

114 

115 

440 

440 


125 

129 

133 

Electricity ■ prepaid (min.service level) 


9 822 

10 274 

10325 

10600 

10600 


11485 

12092 

12499 

Minimum Service Level and Above sub-total 



fW 

TP¥ 

ttW 

TTOT 

- 

TTOT 

TTTTT 

TTOT 

Electricity (< min.service level) 


- 


- 




- 

- 

- 

Electricity ■ prepaid (< min. service level) 


450 

457 

458 




502 

257 

266 

Other energy sources 


968 

570 

574 

400 

400 


427 

386 

399 

Below Minimum Service Level sub-total 


YW 

YW 

TW 

TOT 

OT 

- 

OT 

OT 

665 

Total number of households 

5 

IHsT 

11415 

ITW 

11440 

ITOT 

- 

EOT 

ITOT 

UOT 

Refuse: 











Removed at least once a week 




- 







Minimum Service Level and Above sub-total 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Removed less ftequenly ihan once a week 


- 


- 




- 

- 

- 

Using communal teijse dump 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Using own reluse dump 


11017 

11073 

11128 

11400 

11400 


12163 

12478 

12898 

Other rubbish disposal 


114 

114 

115 




125 

127 

133 

No rubbish disposal 


227 

228 

229 




251 

257 

266 

Below Minimum Service Level sub-total 


ra" 

11 415 

TTW 

mor 

TTOT 

- 

TTOT 

TTOT 

TTOT 

Total number of households 

5 

IHsT 

11415 

ITW 

11400 

ITOT 

“ 

ITOT 

ITOT 

UOT 
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Table 10 MBRR Table AlO - Basic Service Delivery Measurement (continued) 


Households receiving Free Basic Service 

7 

rmo 










Water (6 kilolitres per household per month) 
Sanitation (free minimum level service) 
Elecfricity/other energy (50kwh per household p 
Refuse (remov ed at least once a week) 

ith) 



1000 

1000 


1500 

2500 

4000 












Cost of Free Basic Services provided (R'OOO) 

8 

rmo 

563 

634 

665 

700 

700 


800 

848 

898 

Water (6 kilolitres per household per month) 
Sanitation (free sanitaion service) 

Elecfricity/other energy (50kwh per household p 
Refuse (removed once a week) 

Total cost of FBS provided (minimum social packa 

563 

634 

665 

700 

700 

- 

SoT 

8¥ 


Highest level of free service provided 











Property rates (Rvalue threshold) 

Water (kilolitres per household per month) 
Sanitation (kilolitres per household per month) 
Sanitation (Rand per household per month) 
Electricity (kwh per household per month) 

Refuse (average litres perweek) 










Revenue cost of free services provided (R'OOO) 

9 

6 










Property rates (R15 000 threshold rebate) 
Property rates (other exemptions, reductions 
and rebates) 

Water 

Sanitation 

Elecfricity/other energy 

Refuse 

Municipal Housing ■ renfal rebates 

Housing -top structure subsidies 

Other 

Total revenue cost of free services provided 
(total social package) 










- 

- 

- 

- 

- 

- 

- 

- 

- 


Explanatory notes to Table AlO - Basic Service Delivery Measurement 

1. Table AlO provides an overview of service delivery levels, including backlogs (below minimum 
service level), for each of the main services. 

2. The municipality does not provide services such as water, sanitation, energy and refuse removal. 

3. Water and sanitation is provided by Ugu District municipality, energy is supplied by Eskom. 

4. Currently there is no refuse removal in the municipality. 
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Part 2 - Supporting Documentation 


Overview of the annual budget process 


Section 53 of the MFMA requires the Mayor of the municipality to provide general political 
guidance in the budget process and the setting of priorities that must guide the preparation of 
the budget. In addition Chapter 2 of the Municipal Budget and Reporting Regulations states that 
the Mayor of the municipality must establish a Budget Steering Committee to provide technical 
assistance to the Mayor in discharging the responsibilities set out in section 53 of the Act. 

The Budget Steering Committee consists of the Municipal Manager and senior officials of the 
municipality meeting under the chairpersonship of the MMC for Finance. 

The primary aim of the Budget Steering Committee is to ensure: 

1 . that the process followed to compile the budget complies with legislation and good 
budget practices; 

2. that there is proper alignment between the policy and service delivery priorities set out in 
the Municipality’s IDP and the budget, taking into account the need to protect the 
financial sustainability of municipality; 

3. that the municipality’s revenue and tariff setting strategies ensure that the cash 
resources needed to deliver services are available; and 

4. that the various spending priorities of the different municipal departments are properly 
evaluated and prioritised in the allocation of resources. 

Budget Process Overview 


In terms of section 21 of the MFMA the Mayor is required to table in Council ten months before 

the start of the new financial year (i.e. in August 201 1 ) a time schedule that sets out the process 

to revise the IDP and prepare the budget. 

The Mayor tabled in Council the required the IDP and budget time schedule on 25 August 201 1 . 

Key dates applicable to the process were: 

1. July 2012 - Prepare joint process plan for IDP, PMS and Budget and advertise draft 
IDFP review; 

2. August 2012-Submit process plan to IDP forum, portfolio committees and council. 
Liaise with national and provincial governments for planning and budgeting process; 

3. September 2012- Assessment of objectives, strategies and projects against cross 
cutting issues. Assessment of alignment of IDP strategies & projects for medium term in 
relation to NSDP and PGDF. Determine funding availability & requirements per sector 
plan and where relevant prepare business plan/ terms of reference and roll out 
accordingly; 

4. October 2012 - Review and confirm objectives, strategies and projects at IDPRF 
workshop. Review capital, institutional, operational, maintenance projects. Estimate 
available resources and provide guidance for way forward for budgeting; 
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5. November 2012-Submit revised projects to Treasury. Submit first Draft IDP to IDP 
steering committee and council for in principle approval 

6. December 2012 - Submit budget instructions and 2013/13 budget framework to all 
relevant persons. Submit draft IDP to COGTA for assessment. Preparation of summary 
of available funds (internal and external); 

7. January 2013 - Council considers the 2012/2013 Mid-year Review and Adjustments 
Budget; 

8. February 2013- Assess financial feasibility of proposed new projects based on existing 
and potential funds. Consideration of draft budget; 

9. March 2013 - Tabling in Council of the draft 2013/14 IDP and 2013/14 MTREF for public 
consultation; 

10. April 2013- Public consultation; 

1 1 . May2013-finalisation of the 2013/14 IDP and 2013/14 MTREF, taking into consideration 
comments received from the public, comments from National Treasury, and updated 
information from the most recent Division of Revenue Bill and financial framework; and 
tabling of the 2013/14 MTREF before Council for consideration and approval. 

There were no deviations from the key dates set out in the Budget Time Schedule tabled in 

Council. 

IDP and Service Delivery and Budget Implementation Plan 


The Municipality’s IDP is its principal strategic planning instrument, which directly guides and 
informs its planning, budget, management and development actions. This framework is rolled 
out into objectives, key performance indicators and targets for implementation which directly 
inform the Service Delivery and Budget Implementation Plan. The Process Plan applicable to 
the fifth revision cycle included the following key IDP processes and deliverables: 

12. Registration of community needs; 

13. Compilation of departmental business plans including key performance indicators and 
targets; 

14. Financial planning and budgeting process; 

15. Public participation process; 

1 6. Compilation of the SDBIP, and 

17. The review of the performance management and monitoring processes. 

The IDP has been taken into a business and financial planning process leading up to the 
2013/14 MTREF, based on the approved 2012/13 MTREF, Mid-year Review and adjustments 
budget. The business planning process has subsequently been refined in the light of current 
economic circumstances and the resulting revenue projections. 

With the compilation of the 2013/14 MTREF, each department/function had to review the 
business planning process, including the setting of priorities and targets after reviewing the mid- 
year and third quarter performance against the 2012/13 Departmental Service Delivery and 
Budget Implementation Plan. Business planning links back to priority needs and master 
planning, and essentially informed the detail operating budget appropriations and three-year 
capital programme. 

Financial Modelling and Key Planning Drivers 
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As part of the compilation of the 2013/14 MTREF, extensive financial modelling was undertaken 
to ensure affordability and long-term financial sustainability. The following key factors and 
planning strategies have informed the compilation of the 2013/14 MTREF: 

18. Municipality growth 

1 9. Policy priorities and strategic objectives 

20. Asset maintenance 

21 . Economic climate and trends (i.e. inflation) 

22. Performance trends 

23. The approved 2012/13 adjustments budget and performance against the SDBIP 

24. Cash Flow Management Strategy 

25. Debtor payment levels 

26. Investment possibilities 

27. The need for tariff increases versus the ability of the community to pay for services; 

28. Improved and sustainable service delivery 

In addition to the above, the strategic guidance given in National Treasury’s MFMA Circulars 66 
and 67 has been taken into consideration in the planning and prioritisation process. 

Community Consultation 


The draft 2013/14 MTREF as tabled before Council on 27 March 2013 for community 
consultation has been published on the municipality’s website, and hard copies has been made 
available at municipal offices and other community centres. In addition budget road shows will 
held in different municipal clusters. Inputs were also collected via suggestion box and e-mails. 

All documents in the appropriate format (electronic and printed) will provided to National 
Treasury, and other national and provincial departments in accordance with section 23 of the 
MFMA, to provide an opportunity for them to make inputs. 

Ward Committees were utilised to facilitate the community consultation process during April. 
The applicable dates and venues were published in the local newspapers. Imbizo’s will be held 
to further ensure transparency and interaction. Other stakeholders involved in the consultation 
will include churches, non-governmental institutions and community-based organisations. 

Submissions received during the community consultation process and additional information 
regarding revenue and expenditure and individual capital projects will addressed, and where 
relevant considered as part of the finalisation of the 2013/14 MTREF. 


Overview of alignment of annual budget with IDP 
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The Constitution mandates local government with the responsibility to exercise local 
developmental and cooperative governance. The eradication of imbalances in South African 
society can only be realized through a credible integrated developmental planning process. 

Municipalities in South Africa need to utilise integrated development planning as a method to 
plan future development in their areas and so find the best solutions to achieve sound long-term 
development goals. A municipal IDP provides a five year strategic programme of action aimed 
at setting short, medium and long term strategic and budget priorities to create a development 
platform, which correlates with the term of office of the political incumbents. The plan aligns the 
resources and the capacity of a municipality to its overall development aims and guides the 
municipal budget. An IDP is therefore a key instrument which municipalities use to provide 
vision, leadership and direction to all those that have a role to play in the development of a 
municipal area. The IDP enables municipalities to make the best use of scarce resources and 
speed up service delivery. 

Integrated developmental planning in the South African context is amongst others, an approach 
to planning aimed at involving the municipality and the community to jointly find the best 
solutions towards sustainable development. Furthermore, integrated development planning 
provides a strategic environment for managing and guiding all planning, development and 
decision making in the municipality. 

It is important that the IDP developed by municipalities correlate with National and Provincial 
intent. It must aim to co-ordinate the work of local and other spheres of government in a 
coherent plan to improve the quality of life for all the people living in that area. Applied to the 
Municipality, issues of national and provincial importance should be reflected in the IDP of the 
municipality. A clear understanding of such intent is therefore imperative to ensure that the 
Municipality’s strategically complies with the key national and provincial priorities. 

The aim of this revision cycle was to develop and coordinate a coherent plan to improve the 
quality of life for all the people living in the area, also reflecting issues of national and provincial 
importance. One of the key objectives is therefore to ensure that there exists alignment between 
national and provincial priorities, policies and strategies and the Municipality’s response to these 
requirements. 

The national and provincial priorities, policies and strategies of importance include amongst 
others: 

29. Green Paper on National Strategic Planning of 2009; 

30. Government Programme of Action; 

31 . Development Facilitation Act of 1 995; 

32. Provincial Growth and Development Strategy (GGDS); 

33. National and Provincial spatial development perspectives; 

34. Relevant sector plans such as transportation, legislation and policy; 

35. National Key Performance Indicators (NKPIs); 

36. Accelerated and Shared Growth Initiative (ASGISA); 

37. National 2014 Vision; 

38. National Spatial Development Perspective (NSDP) and 

39. The National Priority Outcomes. 
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The Constitution requires local government to relate its management, budgeting and planning 
functions to its objectives. This gives a clear indication of the intended purposes of municipal 
integrated development planning. Legislation stipulates clearly that a municipality must not only 
give effect to its IDP, but must also conduct its affairs in a manner which is consistent with its 
IDP. The following table highlights the IDP’s six strategic objectives for the 2013/14 MTREF 
and further planning refinements that have directly informed the compilation of the budget: 

Table 11 IDP Strategic Objectives 


2013/14 Financial Year 

1. 

Financial Viability 

2. 

Basic Service delivery and infrastructure 

3. 

Good governance and public participation 

4. 

Local economic Development 

5. 

Municipal transformation and institutional development 

6. 

Spatial analysis and environmental management 


In order to ensure integrated and focused service delivery between all spheres of government it 
was important for the Municipality to align its budget priorities with that of national and provincial 
government. All spheres of government place a high priority on infrastructure development, 
economic development and job creation, efficient service delivery, poverty alleviation and 
building sound institutional arrangements. 

In line with the MSA, the IDP constitutes a single, inclusive strategic plan for the Municipality. 
The five-year programme responds to the development challenges and opportunities faced by 
the Municipality by identifying the key performance areas to achieve the five the strategic 
objectives mentioned above. 

In addition to the five-year IDP, the municipality undertakes an extensive planning and 
developmental strategy which primarily focuses on a longer-term horizon; 15 to 20 years. This 
process is aimed at influencing the development path by proposing a substantial programme of 
public-led investment to restructure current patterns of settlement, activity and access to 
resources in the Municipality so as to promote greater equity and enhanced opportunity. It 
provides direction to the Municipality’s IDP, associated sectoral plans and strategies, and the 
allocation of resources of the Municipality and other service delivery partners. 

The 2013/14 MTREF has therefore been directly informed by the IDP revision process and the 
following tables provide a reconciliation between the IDP strategic objectives and operating 
revenue, operating expenditure and capital expenditure. 
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Table 12MBRR Table SA4 - Reconciliation between the IDP strategic objectives and budgeted revenue 


KZN215 Ezinqoleni - Supporting Table SM Reconciliation of IDP strategic objectives and budget (revenue) 


strategic Objective 

Goal 

Goal 

Code 

Ref 

2009(10 

2010(11 

201K12 

Current Year 2012(13 

2013(14 Medium Term Revenue & 

Expenditure Framework 





Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 

R thousand 




Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2013(14 

+12014(15 

+22015(16 

Infrastructure and service 

To advance and facilitate 



8462 

7511 

11125 

13496 

13496 

13496 

13474 

13 994 

14 703 

delivery 

provision of sustainable and 
productive inirastrucure and 
housing 












Local economic development 

To create an enabling 

environment for sustainable 

local economic development, 
promote and enhance tigth 
against poverty 



17 351 

25134 

31788 

29454 

28 929 

28 929 

32 478 

37 985 

46786 

Financial viability and 

To ensure sustainable 



1835 

2 000 

2290 

2 300 

2 300 

2300 

2 540 

2 734 

2917 

management 

financial viability 












Good governance and 

To ensure alignment and 



50 

400 


200 

200 

200 




community participalon 

intergration of strategies, 
programmes and projecb and 
promote tolerance, 
perseverance and participation 
in development 












Allocations to other priorities 

2 










Total Revenue (excluding capital transfers and contributions] 

1 

27 698 

35045 

45 203 

45 450 

44 925 

44 925 

48 492 

54713 

64406 
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Table 13 MBRR Table SA5 - Reconciliation between the IDP strategic objectives and budgeted operating 
expenditure 


KZN215 Ezinqoleni - Supporting Table SA5 Reconciliation of IDP strategic objectives and budget (operating expenditure) 


Strategic Objective 

Goal 

Goal 

Code 

Ref 

2009/10 

2010/11 

2011/12 

Current Year 2012/13 

2013/14 Medium Term Revenue & 

Expenditure Framework 





Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 

R thousand 




Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2013/14 

+1 2014/15 

+2 2015/16 

Municipal transfomation and 

Ensure development of human 



130 

423 

396 

425 

375 

375 

551 

584 

619 

institutional development 

capital 












Local economic development 

To create an enabling 

env ironment tor sustainable 

local economic development, 



162 

144 

140 

600 

600 

600 

600 

636 

674 


promote and enhance figth 
against poverfy 



8 459 

9 517 

11 315 

14 882 

15018 

15018 

15 974 

16 959 

17 999 

Financial viability and 

To ensure sustainable 



2 077 

2 322 

2 646 

2 300 

2 724 

2 724 

2 540 

2 734 

2 926 

management 

financial viability 












Good governance and 

To ensure alignment and 



6 078 

11 899 

9 963 

10619 

10 888 

10 888 

13 280 

13 233 

13 605 

community participation 

intergration of strategies, 
programmes and projecte and 

promote tolerance, 
perseverance and participation 
in development 



33 

186 

106 

327 

297 

297 

280 

297 

315 

Spitial analysis and 

To support access to and land 



51 

3 

277 

290 

140 

140 

150 

159 

169 

environmental management 

tenure improvement and 













create a sustainable physical 

environment 



275 

267 

359 

300 

300 

300 

400 

424 

449 

Allocations to other priorities 











Total Expenditure 

1 

17 265 

24 760 

25 203 

29 743 

30 342 

30 342 

33 775 

35 026 

36 756 
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Table 14MBRR Table SA6 - Reconciliation between the IDP strategic objectives and budgeted capital 
expenditure 


KZN215 Ezinqoleni • Supporting Table SA6 Reconciliation of IDP strategic objectives and budget (capital expenditure) 


Strategic Objective 

R thousand 

Goal 

Goal 

Code 

Ref 

2009/10 

2010/11 

2011/12 

Current Year 2012/13 

2013/14 Medium Term Revenue & 

Expenditure Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 

2013/14 

Budget Year 

+1 2014/15 

Budget Year 

+2 2015/16 

Infrastructure and service 

delivery 

To advance and fecilitate 

provision of sustainable and 
productive infrastrucure and 

A 

B 

C 

D 

E 

F 

G 

H 

1 

J 

K 

L 

M 

N 

0 

P 

3 

1 

10 334 

6 397 

14 482 

15 707 

14 377 

14 377 

14 717 

19 687 

27 650 

Allocations to other priorities 










Total Capital Expenditure 

10 334 

6 397 

14 482 

15 707 

14 377 

14 377 

14 717 

19 687 

27 650 
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Measurable performance objectives and indicators 

Performance Management is a system intended to manage and monitor service delivery 
progress against the identified strategic objectives and priorities. In accordance with legislative 
requirements and good business practices as informed by the National Framework for 
Managing Programme Performance Information, the Municipality has developed and 
implemented a performance management system of which system is constantly refined as the 
integrated planning process unfolds. The Municipality targets, monitors, assesses and reviews 
organisational performance which in turn is directly linked to individual employee’s performance. 

At any given time within government, information from multiple years is being considered; plans 
and budgets for next year; implementation for the current year; and reporting on last year's 
performance. Although performance information is reported publicly during the last stage, the 
performance information process begins when policies are being developed, and continues 
through each of the planning, budgeting, implementation and reporting stages. 

The performance of the Municipality relates directly to the extent to which it has achieved 
success in realising its goals and objectives, complied with legislative requirements and meeting 
stakeholder expectations. The Municipality therefore has adopted one integrated performance 
management system which encompasses: 

40. Planning (setting goals, objectives, targets and benchmarks); 

41 . Monitoring (regular monitoring and checking on the progress against plan); 

42. Measurement (indicators of success); 

43. Review (identifying areas requiring change and improvement); 

44. Reporting (what information, to whom, from whom, how often and for what purpose); and 

45. Improvement (making changes where necessary). 

The performance information concepts used by the Municipality in its integrated performance 
management system are aligned to the Framework of Managing Programme Performance 
Information issued by the National Treasury: 
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The medium-term results for specific 
beneficiaries that are the consequence 
of achievina soecific outouts 



UTCOMES 


The final products, or goods and 
services produced for delivery 


The processes or actions that use a 
range of inputs to produce the desired 
outouts and ultimately outcomes 


OUTPUTS 


ACTIVITIES 




The resources that contribute 
to the production and delivery 
of outouts 



INPUTS 
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Figure 1 Definition of performance information concepts 

The following table provides the main measurable performance objectives the municipality 
undertakes to achieve this financial year. 
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Table 15 MBRR Table SA7 - Measurable performance objectives 


KZN215 Ezinqoleni - Supporting Table SA7 Measureable performance objectives 


Description 


Unit of measurement 


2009/10 


Audited 

Outcome 


2010/11 


Audited 

Outcome 


Audited 

Outcome 


Current Year 2012/13 


Original 

Budget 


Adjusted 

Budget 


Full Year 
Forecast 


2013/14 Medium Term Revenue & 
Expenditure Framework 


Budget Year 
2013/14 


Budget Year 
+1 2014/15 


Budget Year 
+2 2015/16 


Vote 1 -Technical and Community services 


Function 1 - Raods 


Sub-function 1 - Roads for growth 


New roads lo be constructed 


10 . 0 % 


10 . 0 % 


6 . 0 % 


8 . 0 % 


3.0% 


8 . 0 % 


10 . 0 % 


10 . 0 % 


10 . 0 % 


Sub-function 2 - Road Maintained 
Roads resurfaced 


Sub-function 3 - (name) 

/nsert measure/s description 


Function 2 - Community services 


Sub-function 1 - Sportfields 


New sportfileds constructed 


Sport fileds Maintained 


Number 

Number 


1 . 0 % 

2 . 0 % 


2 . 0 % 

2 . 0 % 


4.0% 

2 . 0 % 


2 . 0 % 

2 . 0 % 


2 . 0 % 

2 . 0 % 


2 . 0 % 

2 . 0 % 


0 . 0 % 

2 . 0 % 


0 . 0 % 

2 . 0 % 


0 . 0 % 

2 . 0 % 


Sub-function 2 - Halls 


New Community halls constructed 


Community halls Maintained 


Number 

Number 


Sub-function 3 - Basic Sevices 


6as/c energy 


Number of Households 


Vote 2 - Governance and Administration 


Function 1 - Training 


Sub-function 1 - Youth development 


Youth receiving (raining 


Sub-function 2 - Local Economic 


SMME supported 


40.0% 


50.0% 


50.0% 


60.0% 


60.0% 


60.0% 


70.0% 


70.0% 


70.0% 


Sub-function 3 - Public Participation 


Community meetings Held 


95.0% 


90.0% 


95.0% 


99.0% 


99.0% 


99.0% 


100 . 0 % 


100 . 0 % 


100 . 0 % 


Function 2 - Property Rates 


Sub-function 1 - Accounts Receivables 


Co//ecf;on Rate of Debtors 


Percentage 


75.0% 


75.0% 


80.0% 


70.0% 


70.0% 


85.0% 


90.0% 


90.0% 


Sub-function 2 - (name) 


Insert measure/s description 


Sub-function 3 - (name) 


Insert measure/s descr;pf;orj 


Vote 3 - Corparate Servives 


Human Resources 


Sub-function 1 -Staff Recruitment 

New Staff recruited 


Sub-function 2 - Administrative 
/Weef/ngs Held 


Sub-function 3 - (name) 
7nse7rmeasure7s'3esc/p(5/T 


Function 2 - (name) 


Sub-function 1 - (name) 


Trisert'measuTeTr^escTipflo^ 


Sub-function 2 - (name) 


7nsert'measu/i7s'3esc/p75n~ 


Sub-function 3 - (name) 


lnsenlneasureirdescnpi!on~ 


And so on tor the rest of the Votes 
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The following table sets out the municipalities main performance objectives and benchmarks for 
the 2011/12 MTREF. 

Table 16 MBRR Table SA8 - Performance indicators and benchmarks 


KZN215 Ezinqoleni - Supporting Table SA8 Performance indicators and benchmarks 














2009/10 

2010/11 

2011/12 


Current Year 2012/13 





Description of financial indicator 

Basis of calculation 








Expenditure Framework 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year 

Budget Year 




Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2013/14 

+1 2014/15 

+2 2015/16 

Borrowing Management 












Credit Rating 


0 

0 

0 

0 

0 

0 

0 




Capital Charges to Operating Expenditure 

Interest & Principal Paid /Operating 

Ex penditure 

1.8% 

0.8% 

0.5% 

0.2% 

0.5% 

0.5% 

0.0% 

0.2% 

0.2% 

0.2% 

Capital Charges to Own Revenue 

Finance charges & Repayment of 
borrowing /Own Revenue 

41.3% 

12.7% 

5.5% 

2.6% 

7.3% 

7.3% 

0.0% 

3.8% 

2.4% 

2.4% 

Borrowed funding of 'own' capital expenditure 

Borrowing/Capital expenditure ex cl. 
transfers and grants and contributions 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

Safety of Capital 












Gearing 

Long Term Borrowing/ Funds & 

Reserv es 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

Liquidity 












Current Ratio 

Current assets/current liabilities 

1.1 

1.4 

3.0 

2.9 

3.9 

3.9 

- 

6.4 

7.4 

1.1 

Current Ratio adjusted for aged debtors 

Current assets less debtors > 90 

1.1 

1.4 

3.0 

2.9 

3.9 

3.9 

- 

6.4 

7.4 

1.1 


days/current liabilities 











Liquidity Ratio 

Revenue Management 

Monetary Assets/Current Liabilities 

0.9 

1.1 

2.6 

2.6 

3.5 

3.5 


6.3 

7.3 

1.1 

Annual Debtors Collection Rate (Payment 

Last 12 Mths Receipts/Lasf 12 Mths 


496.9% 

214.2% 

556.0% 

100.0% 

100.0% 

100.0% 

0.0% 

76.3% 

76.4% 

Level %) 

Current Debtors Collection Rate (Cash 
receipts % of Ratepayer & Other revenue) 

Billing 


496.9% 

214.2% 

556.0% 

100.0% 

100.0% 

100.0% 

0.0% 

76.3% 

76.4% 

Outstanding Debtors to Revenue 

Total Outstanding Debtors to Annual 

Revenue 

11.5% 

13.7% 

10.1% 

9.6% 

9.6% 

9.6% 

0.0% 

0.6% 

0.6% 

0.5% 

Longstanding Debtors Recovered 

Debtors > 12 Mths Recovered/Total 

2.0% 

30.0% 

15.0% 

4.0% 

4.0% 

4.0% 


10.0% 

10.0% 

10.0% 


Debtors > 12 Months Old 











Creditors Management 












Creditors System Efficiency 

% of Creditors Paid Within Terms 
(within'MFMA's65(e}) 

90.0% 

90.0% 

90.0% 

90.0% 

90.0% 

90.0% 


100.0% 

100.0% 

100.0% 

Creditors to Cash and Investments 


46.1% 

15.8% 

16.1% 

10.3% 

9.4% 

9.4% 

0.0% 

6.2% 

5.3% 

47.7% 













Other Indicators 













Total Volume Losses (kW) 











Electrici^ Distribution Losses (2) 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 


Total Cost of Losses (Rand ’000) 

Total Volume Losses (kf) 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 


Water Distribution Losses (2) 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 


Total Cost of Losses (Rand ’000) 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Employee costs 

Employee cosls/(Total Revenue - capital 
revenue) 

34.6% 

25.2% 

27.3% 

38.0% 

37.1% 

37.1% 

0.0% 

35.0% 

31.9% 

27.8% 

Remuneration 

Total remuneration/{Total Revenue - 
capital revenue) 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 


0.0% 

0.0% 

0.0% 

Repairs & Maintenance 

R&M/(Total Revenue excluding capital 
revenue) 

2.9% 

2.2% 

2.4% 

5.5% 

5.1% 

5.1% 


3.8% 

3.5% 

3.0% 

Finance charges & Depreciation 

FC&D/(Total Revenue - capital revenue) 

11.7% 

8.5% 

12.4% 

8.5% 

11.2% 

11.2% 

0.0% 

10.5% 

9.5% 

8.3% 

IDP regulation financial viability indicators 












i. Debt coverage 

(Total Operating Revenue - Operating 
Grants )/Debt sen/ ice payments due 
within financial year) 

0.8 

1.4 

2.8 

2.1 

2.1 

2.1 

- 

2.1 

2.2 

2.4 

ii.O/S Service Debtors to Revenue 

Total outstanding service debtors/annual 

713.7% 

845.1% 

429.8% 

361.7% 

361.7% 

361.7% 

0.0% 

24.4% 

24.4% 

24.4% 


revenue received for services 











iii. Cost coverage 

(Available cash + Investments )/monthly 
fixed operational expenditure 

8.0 

15.5 

16.0 

13.8 

14.4 

14.4 

- 

16.8 

18.9 

21.1 
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Overview of budget related-policies 


The Municipality’s budgeting process is guided and governed by relevant legislation, 
frameworks, strategies and related policies. 

Credit control and debt collection procedures/policies 

The 2013/14 MTREF has been prepared on the basis of achieving an average debtors’ 
collection rate of 80 per cent on current billings. In addition the collection of debt in excess of 90 
days has been prioritised as a pertinent strategy in increasing the municipality’s cash levels. 

Asset Management policy 


A proxy for asset consumption can be considered the level of depreciation each asset incurs on 
an annual basis. Preserving the investment in existing infrastructure needs to be considered a 
significant strategy in ensuring the future sustainability of infrastructure. 

The Asset Management Policy is considered a strategic guide in ensuring a sustainable 
approach to asset renewal, repairs and maintenance and is utilised as a guide to the selection 
and prioritisation of individual capital projects. In addition the policy prescribes the accounting 
and administrative policies and procedures relating to property, plant and equipment (fixed 
assets). 

Supply Chain Management Policy 


The Supply Chain Management Policy was adopted by Council. 

Review of Budget Policy 

The Budget Policy is current under review and will be tabled together with the budget in May 
2013. The Budget Policy aims to empower senior managers with an efficient financial and 
budgetary amendment and control system to ensure optimum service delivery within the 
legislative framework of the MFMA and the Municipality’s system of delegations. 

Cash Management and Investment Policy 

The aim of the policy is to ensure that the Municipality’s surplus cash and investments are 
adequately managed, especially the funds set aside for the cash backing of certain reserves. 
The policy details the minimum cash and cash equivalents required at any point in time and 
introduces time frames to achieve certain benchmarks. 

Tariff Policies 


The Municipality’s tariff policies provide a broad framework within which the Council can 
determine fair, transparent and affordable charges that also promote sustainable service 
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delivery. The policies have been approved on various dates and a consolidated tariff policy is 
envisaged to be compiled for ease of administration and implementation. 

Overview of budget assumptions 

External factors 


Domestically, after five years of strong growth, during which about two million jobs were 
created, our economy shrank by an estimated 1.8 per cent last year and about 900 000 people 
lost their jobs. It is expected that recovery from this deterioration will be slow and uneven, and 
that growth for 2012 will be 2.3 per cent rising to 3.6 per cent by 2013. 

Owing to the economic slowdown, financial resources are limited due to reduced payment levels 
by consumers. This has resulted in declining cash inflows, which has necessitated restrained 
expenditure to ensure that cash outflows remain within the affordability parameters of the 
Municipality’s finances. 

General inflation outlook and its impact on the municipal activities 


There are five key factors that have been taken into consideration in the compilation of the 
2013/14 MTREF: 

46. National Government macro economic targets; 

47. The general inflationary outlook and the impact on Municipality’s residents and 
businesses; 

48. The impact of municipal cost drivers; 

49. The increase in the cost of remuneration. 

Collection rate for revenue services 

The rate of revenue collection is currently expressed as a percentage (75 per cent) of annual 
billings. Cash flow is assumed to be 75 per cent of billings. The performance of arrear 
collections will however only be considered a source of additional cash in-flow once the 
performance has been carefully monitored. 

Salary increases 


The collective agreement regarding salaries/wages came into operation on 1 July 2009 and 
shall remain in force until 30 June 2012. Currently the increase of 6.95% has been provided for 
in the 2013/14 budget. 
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Impact of national, provincial and local policies 


Integration of service delivery between national, provincial and local government is critical to 
ensure focussed service delivery and in this regard various measures were implemented to 
align IDPs, provincial and national strategies around priority spatial interventions. In this regard, 
the following national priorities form the basis of all integration initiatives: 

50. Creating jobs; 

51. Infrastructure development; 

52. Enhancing education and skill development; 

53. Improving Health services; 

54. Rural development and agriculture; and 

55. Fighting crime and corruption. 

To achieve these priorities integration mechanisms are in place to ensure integrated planning 
and execution of various development programs. The focus will be to strengthen the link 
between policy priorities and expenditure thereby ensuring the achievement of the national, 
provincial and local objectives. 

Budget assumptions 


Assumptions used in preparation of the budget over the MTREF 


Property rates 

75% 

Rental of facilities 

60% 

Interest earned in investment 

100% 

Transfers and Grants - operational 

100% 

Transfers and Grants - Capital 

100% 

Other revenue 

80% 



Expenditure 


Employee related cost 

95% 

Remuneration of councilors 

100% 

Debt impairment 

100% 

Depreciation and asset impairment 

100% 

Finance Charges 

100% 

Contracted services 

95% 

Transfers and Grants 

75% 

Other Expenditure 

90% 




Capital performance =95% 

Year end accruals =10% of total operating budget 
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=15% of capital budget 


Provisions =10% 


Overview of budget funding 

Medium Term revenue 

Ezinqoleni Municipality mainly depends on government grants and subsidies. 

Operational grants and subsidies amount to R32.8 million, R38.4 million and R47.1 million for 
each of the respective financial years of the MTREF, or 94 per cent of operating revenue. It 
needs to be noted that in real terms the grants receipts from national government are growing 
rapidly over the MTREF. 

Investment revenue contributes 2.6 per cent to the revenue base of the municipality with a 
budget allocation of R933 thousand, R1 million and R1.1 million for the respective three 
financial years of the 2013/14 MTREF. The actual performance against budget will be carefully 
monitored. Any variances in this regard will be addressed as part of the mid-year review and 
adjustments budget. 
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The tables below provide d investment information and investment particulars by maturity. 

Table 17MBRRSA15 - Detail Investment Information 


KZN215 Ezinqoleni - Supporting Table SA15 Investment particulars by type 


Investment type 

R thousand 

Ref 

2009/10 

2010/11 

2011/12 

Current Year 2012/13 

2013/14 Medium Term Revenue & 

Expenditure Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 

2013/14 

Budget Year 

+1 2014/15 

Budget Year 

+2 2015/16 

Parent municipality 











Securities - National Government 

Listed Corporate Bonds 

Deposits ■ Bank 

Deposits ■ Public Investtnent Commissioners 
Deposits ■ Corporation for Public Deposits 
Bankers Acceptance Certificates 

Negotiable Certificates of Deposit - Banks 
Guaranteed Endowment Policies (sinking) 
Repurchase Agreements - Banks 

Municipal Bonds 


5 449 

9 404 

10 591 

14 177 

14 177 

14177 

16 729 

19 740 

23 293 

Municipality sub-total 

Entities 

1 










5 449 

9 404 

10 591 

14177 

14177 

14 177 

16 729 

19 740 

23 293 

Securities - National Government 

Listed Corporate Bonds 

Deposits ■ Bank 

Deposits ■ Public Investment Commissioners 
Deposits ■ Corporation for Public Deposits 
Bankers Acceptance Certificates 

Negotiable Certificates of Deposit - Banks 
Guaranteed Endowment Policies (sinking) 
Repurchase Agreements - Banks 











Entities sub-total 











" 

“ 

“ 

" 

" 

" 

- 

- 


Consolidated total; 


5 449 

9 404 

10 591 

14177 

14177 

14 177 

16 729 

19 740 

23 293 


Table 18MBRR SA16- Investment particulars by maturity 


KZN215 Ezinqoleni - Supporting Table SA16 Investment particulars by maturity 


Investments by Maturity 

Ref 

Period of 

Investment 

Type of Investment 

Capital Guarantee 
(YesI No) 

Variable or Fixed 

interest rate 

Interest Rate 

3. 

Commission Paid 

(Rands) 

Commission 

Recipient 

Expiry date of 

investment 

Monetary value 

Interest to be 

realised 

Name of institution & investment ID 

1 

YrsIMonths 








Rand thousand 

Parentmunicipality 












FNB: Conditonal Grants and Reserves 



Call Account 


Fixed 

3.9 



On Cal 

H839 

5?9 

FHB: Lottery Grant 



Call Account 


Fixed 

3,25 



On Cal 

1000 

33 

FNB: MSIG Grant 



Call Account 


Fixed 

3,9 



On Cal 

890 

35 

Municipality sub-total 










16729 

646 

Entities 
























Entities sub-total 










- 

- 

TOTAL INVESTMENTS AND INIREST 

1 









16 729 

646 
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Medium-term outlook; capital revenue 

The Municipality’s capital budget is funded by the Municipal Infrastructure Grant and the surplus 
for Equitable share. 

The Municipal Infrastructure Grant for the MTERF is 13.4 million, 13.9 million and 14.7 million 
for respective years. 


Tablel9MBRR Table SA 18 - Capital transfers and grants receipts 


Capital Transfers and Grants 


8 462 

7 511 

11 125 

13 496 

13 496 

13 496 

13 474 

13 994 

14 703 

National Government; 

Municipal Infrastructure Grant (MIG) 

Other capital transfers/grants [insert desc] 

8 462 

7511 

11 125 

13 496 

TTJgT 


Wm 

TTSm" 

14 703 

Provincial Government; 

1815 

5 352 

- 

1050 

525 

525 

- 

- 

- 

Library , Small Town Grant and infrastructure 

Grant 

1 815 

5 352 


1 050 

525 

525 




District Municipality; 

- 

- 

- 

- 

- 

- 

- 

- 

- 

[insert description] 










Other grant providers; 

1570 

- 

- 

- 

- 

- 

- 

- 

- 

National Lottery 

1 b/(J 









Total Capital Transfers and Grants 

5 

11 847 

12 863 

11 125 

14 546 

14 021 

14 021 

13 474 

13 994 

14 703 

TOTAL RECEIPTS OF TRANSFERS & GRANTS 


27 993 

41465 

37 464 

43 428 

42 903 

42 903 

47 128 

51 936 

61 886 


Cash Flow Management 


Cash flow management and forecasting is a critical step in determining if the budget is funded 
over the medium-term. The table below is consistent with international standards of good 
financial management practice and also improves understandability for councilors and 
management. Some specific features include: 

56. Clear separation of receipts and payments within each cash flow category; 

57. Clear separation of capital and operating receipts from government, which also enables 
cash from ‘Ratepayers and other’ to be provide for as cash inflow based on actual 
performance. In other words the actual collection rate of billed revenue., and 

58. Separation of borrowing and loan repayments (no set-off), to assist with MFMA 
compliance assessment regarding the use of long term borrowing (debt). 
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Table20 MBRR Table A7 - Budget cash flow statement 


KZN215 Ezinqoleni • Table A7 Budgeted Cash Flows 


Description 

Ref 

2009/10 

2010/11 

2011/12 

Current Year 2012/13 

2013/14 Medium Term Revenue & 

Expenditure Framework 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2013/14 

+1 2014/15 

+2 2015/16 

CASH FLOW FROM OPERATING ACTIVITIES 
Receipts 












Ratepayers and other 


1 881 

1 564 

7 660 

1 158 

1 158 

1 158 


940 

1 047 

1 085 

Government - operating 

1 

16 146 

28 602 

26 339 

28 882 

28 882 

28 882 

- 

33 654 

37 942 

47 183 

Government - capital 

1 

11 847 

12 863 

11 125 

14 546 

14 021 

14 021 

- 

13 474 

13 994 

14 703 

Interest 


375 

858 

1 070 

864 

864 

864 

- 

933 

1 008 

1 068 

Dividends 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Payments 












Suppliers and employees 


(16 173) 

(25 502) 

(30 119) 

(26 605) 

(27 356) 

(27 356) 


(28 308) 

(29 287) 

(30 585) 

Finance charges 


(84) 

(55) 

(32) 

(52) 

(52) 

(52) 


(55) 

(56) 

(60) 

Transfers and Grants 

1 

(40) 

(40) 

(42) 

(59) 

(59) 

(59) 

- 

(63) 

(66) 

(70) 

NET CASH FROM/(USED] OPERATING ACTIVITI 

eS 

13 951 

18 290 

19 002 

18 734 

17 458 

17 458 

- 

20 575 

24 582 

33 324 

CASH FLOWS FROM INVESTING ACTIVITIES 












Receipts 












Proceeds on disposal of PPE 

Decrease (Increase) in non-current debtors 
Decrease (increase) other non-current receivabk 
Decrease (increase) in non-current investments 

s 

162 










Payments 












Capital assets 


(10 334) 

(7 160) 

(14 482) 

(15 707) 

(13 581) 

(13 581) 


(14 424) 

(19 293) 

(27 098) 

NET CASH FROM/(USED) INVESTING ACTIVITIE 

S 

(10 172) 

iTiso; 

(14 482) 

(15 707) 

(13 581) 

(13 581) 

- 

(14 424) 

(10 203) 

(27 098) 

CASH FLOWS FROM FINANCING ACTIVITIES 
Receipts 












Short term loans 

Borrowing long term/refinancing 

Increase (decrease) in consumer deposits 












Payments 












Repayment of borrowing 


(227) 

(146) 

(104) 


(96) 

(96) 

- 

(27) 

- 

- 

NET CASH FROM((USED] FINANCING ACTIVITI 

LS 

(227) 

(145; 

(154; 

- 

(55; 

(ssr 

- 

(Jt; 

- 

- 

NET INCREASE/ (DECREASE) IN CASH HELD 


3 552 

10 984 

1416 

3 027 

3 781 

3 781 

- 

6124 

5 288 

6 226 

Cash/cash equivalents at the year begin: 


3 806 

7 359 

18 343 

19 759 

19 759 

19 759 

19 759 

23 540 

29 664 

34 952 

Cash/cash equivalents at the year end: 

2 

7 359 

18 343 

19 759 

22 786 

23 540 

23 540 

19 759 

29 664 

34 952 

41 178 


Cash Backed Reserves/Accumulated Surplus Reconciliation 


This following table meets the requirements of MFMA Circular 42 which deals with the funding 
of a municipal budget in accordance with sections 18 and 19 of the MFMA. The table seeks to 
answer three key questions regarding the use and availability of cash: 

59. What are the predicted cash and investments that are available at the end of the budget 
year? 

60. How are those funds used? 

61 . What is the net funds available or funding shortfall? 

A surplus would indicate the cash-backed accumulated surplus that was/is available. A shortfall 
(applications > cash and investments) is indicative of non-compliance with section 18 of the 
MFMA requirement that the municipality’s budget must be ‘funded’. Non-compliance with 
section 18 is assumed because a shortfall would indirectly indicate that the annual budget is not 
appropriately funded (budgeted spending is greater than funds available or to be collected). It is 
also important to analyse trends to understand the consequences, e.g. the budget year might 
indicate a small surplus situation, which in itself is an appropriate outcome, but if in prior years 
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there were much larger surpluses then this negative trend may be a concern that requires closer 
examination. 

Table 21 MBRR Table A8 - Cash backed reserves/accumulated surplus reconciliation 


KZN215 Ezinqoleni • Table A8 Cash backed reserves/accumulated surplus reconciliation 


Description 

R thousand 

Ref 

2009/10 

2010/11 

2011/12 

Current Year 2012/13 

2013/14 Medium Term Revenue & 

Expenditure Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget Year 

2013/14 

Budget Year 

+1 2014/15 

Budget Year 

+2 2015/16 

Cash and investments available 












Cash/cash equivalents at the year end 

1 

7 359 

18 343 

19 759 

22 786 

23 540 

23 540 

19 759 

29 664 

34 952 

41 178 

Other current investments >90 days 


- 

0 

(0) 

835 

81 

81 

(19 759) 

(12 935) 

(15 212) 

(17 885) 

Non current assets - Investments 

1 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Cash and investments available: 


TIBS' 

IS 343 

19 759 

23 621 

23 621 

23 621 

- 

16 729 

19 740 

23 293 

Application of cash and investments 












Unspent conditional transfers 


5 087 

13 122 

4 492 

6 692 

4 492 

4 492 

- 

159 

170 

181 

Unspent borrowing 


- 

- 

- 

- 

- 

- 


- 

- 

- 

Statutory requirements 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Overworking capital requirements 

3 

(6 819) 

(5 241) 

(13 479) 

(620) 

(743) 

(743) 

- 

1 685 

1 678 

19 445 

Other provisions 





27 

27 

27 


635 

674 

716 

Long term investments committed 

4 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Reserves to be backed by cash/investments 

5 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Application of cash and investments: 


(Ttss; 

tW 

(5155; 

5155" 

nw 

TnS~ 

- 

2175" 

2i5r 

20 342 

Surplus(shorttall) 


siisr 

10 462 

28 745 

17 522 

19 845 

19 845 

- 

14 250 

17 219 

TSsT 


Funding compliance measurement 

National Treasury requires that the municipality assess its financial sustainability against 
fourteen different measures that look at various aspects of the financial health of the 
municipality. These measures are contained in the following table. All the information comes 
directly from the annual budgeted statements of financial performance, financial position and 
cash flows. The funding compliance measurement table essentially measures the degree to 
which the proposed budget complies with the funding requirements of the MFMA. Each of the 
measures is discussed below. 

Table 22 MBRRSAIO - Funding compliance measurement 


KZN215 Ezinqoleni Supporting Table SAID Funding measurement 


Description 

MFMA 

section 

Ref 

2009/10 

2010/11 

2011/12 

Current Year 2012/13 

2013/14 Medium Term Revenue & 

Expenditure Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget Year 

2013/14 

Budget Year 

+1 2014/15 

Budget Year 

+2 2015/16 

Funding measures 













Cash/cash equiv alents at the y ear end - R’OOO 

18(1)b 

1 

7 359 

18 343 

19 759 

22 786 

23 540 

23 540 

19 759 

29 664 

34 952 

41 178 

Cash + invesbnents at the yr end less applicaSons - R'OOO 

18(1)b 

2 

9 091 

10 462 

28 745 

17 522 

19 845 

19 845 

- 

14 250 

17219 

2 951 

Cash year end/monthly employee/supplier payments 

18(1)b 

3 

8.0 

15.5 

16.0 

13.8 

14.4 

14.4 

- 

16.8 

18.9 

21.1 

Surplus/(Deficit) excluding depreciafion otfeete: R’OOO 

18(1) 

4 

10433 

10 285 

20 000 

15 707 

14 583 

14 583 

- 

14 717 

19 687 

27 650 

Service charge rev % change - macro CPIX target exclusive 

18(1)a,(2) 

5 

N.A. 

50.4% 

47.4% 

12.8% 

(6.0%) 

(6.0%) 

(106.0%) 

(3.5%) 

3.6% 

0.0% 

Cash receipts % of Ratepayer & Other revenue 

18(1)9, (2) 

6 

496.9% 

214.2% 

556.0% 

100.0% 

100.0% 

100.0% 

0.0% 

76.3% 

76.4% 

74.8% 

Debt impairment expense as a % of total billable revenue 

18(1)9, (2) 

7 

95.0% 

(50.9%) 

3.4% 

0.0% 

0.0% 

0.0% 

0.0% 

7.7% 

7.5% 

7.5% 

Capital payments % of capital expenditure 

18(1)c;19 

8 

100.0% 

111.9% 

100.0% 

100.0% 

94.5% 

94.5% 

0.0% 

98.0% 

98.0% 

98.0% 

Borrowing receipts % of capifal expenditure (ex cl. fransfers) 

18(1)c 

9 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

Grants % of Govt legislated/gazetted allocations 

18(1)a 

10 








0.0% 

0.0% 

0.0% 

Current consumer debtors % change - incr(decr) 

18(1)a 

11 

N.A. 

85.0% 

(21.2%) 

(1.2%) 

0.0% 

0.0% 

(100.0%) 

(93.1%) 

9.6% 

6.0% 

Long term receivables % change - incr(decr) 

18(1)a 

12 

N.A. 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

R&M % of Property Plant & Equipment 

20(1)(vi) 

13 

2.0% 

1.9% 

1.2% 

3.1% 

2.9% 

2.9% 

0.0% 

2.1% 

1.8% 

1.5% 

Asset renew al % of capital budget 

20(1)(vi) 

14 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

5.1% 

4.0% 

3.0% 
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Expenditure on grants and reconciliations of unspent funds 

Table 23 MBRR SA19 - Expenditure on transfers and grant programmes 


KZN215 Ezinqoleni ■ Supporting Table SA19 Expenditure on transfers and grant programme 


Description 

Ref 

2009/10 

2010/11 

2011/12 

Current Year 2012/13 

2013/14 Medium Term Revenue & 

Expenditure Framework 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2013/14 

+1 2014/15 

+2 2015/16 

EXPENDITURE; 

1 










Operating expenditure of Transfers and Grants 











National Government: 


15 996 

28 112 

26 010 

28 336 

28 336 

28 336 

33 020 

37 274 

46 484 

Local Government Equitable Share 


fT2ST 

WVH 

2T5Tr 

2^35" 

2P3r 

2^" 

mw 

34W 

43 567 

Finance Management 


1 000 

1 250 

1 500 

1 500 

1 500 

1 500 

1 650 

1 800 

1 950 

Municipal Systems Improvement 


735 

750 

790 

800 

800 

800 

890 

934 

967 

Integrated National Electritcation Programme 
EPWP Incentive 



8 000 

2139 




1 000 

- 

- 

Other transfers/grants [insert description] 











Provincial Government: 


50 

490 

329 

546 

546 

546 

634 

668 

699 

Provincialisafon of Libraries 


- 

- 

23T 

245 

245 

245 

5W 

542 

567 

Community Libraries Services Grant 


- 

90 

96 

101 

101 

101 

120 

126 

132 

Community Participation in IDP's 


- 

- 

- 

200 

200 

200 

- 

- 

- 

IDP Support Grant 


50 

- 

- 

- 

- 

- 

- 

- 

- 

LED Grant 


- 

400 

- 

- 

- 

- 

- 

- 

- 

District Municipality: 


- 

- 

- 

- 

- 

- 

- 

- 

- 

[insert description] 











Other grant providers: 


100 

- 

- 

- 

- 

- 

- 

- 

- 

MAP 


TOir 









Total operating expenditure of Transfers and Grant 

16146 

28 602 

26 339 

28 882 

28 882 

28 882 

33 654 

37 942 

47183 

Capital expenditure of Transfers and Grants 











National Government: 


8 462 

7 511 

11125 

13496 

13 496 

13 496 

13 474 

13 994 

14 703 

Municipal Infrastructure Grant (MIG) 


8 452 

rSTT 

mzr 

V6 49b 

13 495 

1b 49b 

TT47T 

nw 

fTTDT 

Other capital transfers/grants [insert desc] 











Provincial Government: 


1815 

5 352 

- 

1050 

525 

525 

- 

- 

- 

Library, Small Town Grant and Infrastructure 

Grant 


1 815 

5 352 


1 050 

525 

525 




District Municipality: 


- 

- 

- 

- 

- 

- 

- 

- 

- 

[insert description] 











Other grant providers: 


1570 

- 

- 

- 

- 

- 

- 

- 

- 

Nationai Lottery 


TW 









Total capital expenditure of Transfers and Grants 

1 

11847 

12 863 

11125 

14 546 

14 021 

14 021 

13 474 

13 994 

14 703 

TOTAL EXPENDITURE OF TRANSFERS AND GRAN 

27 993 

41 465 

37 464 

43428 

42 903 

42 903 

47128 

51936 

61886 
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Table 24MBRR SA 18 - Reconciliation between of transfers, grant receipts and unspent funds 


KZN215 Ezinqoleni ■ Supporting Table SA18 Transfers and grant receipts 


Description 

Ref 

2009/10 

2010/11 

2011/12 

Current Year 2012/13 

2013/14 Medium Term Revenue & 

Expenditure Framework 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2013/14 

+1 2014/15 

+2 2015/16 

RECEIPTS: 











Operating Transfers and Grants 











National Government: 


15 996 

28 112 

26 010 

28 336 

28 336 

28 336 

33 020 

37 274 

46 484 

Local Government Equitable Share 


1T2BT 

TFTir 

21 581 

2b t)3b 

2b t)3b 

2b (J3b 

2rw 

34 b4(J 

43 bb/ 

Finance Management 


1 000 

1 250 

1 500 

1 500 

1 500 

1 500 

1 650 

1 800 

1 950 

Municipal Systems Improvement 


735 

750 

790 

800 

800 

800 

890 

934 

967 

Integrated National Electrification Programme 


- 

8 000 

2139 

- 

- 

- 

- 

- 

- 

EPWP Incentive 


- 

- 

- 

- 

- 

- 

1 000 



Other transfers/grante [insert description] 











Provincial Government: 


50 

490 

329 

546 

546 

546 

634 

668 

699 

Provinclallsation of Libraries 



- 

23T 

245 

24b 

24b 


b42 

bb/ 

Community Libraries Services Grant 



90 

96 

101 

101 

101 

120 

126 

132 

Community Participation in IDP's 


- 

- 

- 

200 

200 

200 

- 

- 

- 

DP Support Grant 


50 

- 

- 





- 


LED Grant 


- 

400 

- 

- 

- 

- 

- 

- 

- 

District Municipality: 


- 

- 

- 

- 

- 

- 

- 

- 

- 

[insert description] 











Other grant providers: 


100 

- 

- 

- 

- 

- 

- 

- 

- 

MAP 


rar 









Total Operating Transfers and Grants 

5 

16 146 

28 602 

26 339 

28 882 

28 882 

28 882 

33 654 

37 942 

47 183 

Capital Transfers and Grants 











National Government: 


8 462 

7 511 

11 125 

13 496 

13 496 

13 496 

13 474 

13 994 

14 703 

Municipal Infrastructure Grant (MIG) 


B4B2 

mr 

11 125 

13 496 

ITW 

TTW 

TTW 

ITW 

1T7DT 

Other capitel transfers/grants [insert desc] 











Provincial Government: 


1815 

5 352 

- 

1050 

525 

525 

- 

- 

- 

Library, Small Town Grant and Infrastructure 

Grant 


1 815 

5 352 


1 050 

525 

525 




District Municipality: 


- 

- 

- 

- 

- 

- 

- 

- 

- 

[insert description] 











Other grant providers: 


1570 

- 

- 

- 

- 

- 

- 

- 

- 

Nationai Lottery 


TW 









Total Capital Transfers and Grants 

5 

11 847 

12 863 

11 125 

14 546 

14 021 

14 021 

13 474 

13 994 

14 703 

TOTAL RECEIPTS OF TRANSFERS & GRANTS 


27 993 

41 465 

37 464 

43 428 

42 903 

42 903 

47 128 

51 936 

61 886 
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Councillor and employee benefits 

Table 25 MBRR SA22 - Summary of councillor and staff benefits 


KZN215 Ezinqoleni ■ Supporting Table S A22 Summary councillor and staff benefits 


Summary of Employee and Councillor 

remuneration 

Ref 

2009110 

2010(11 

2011112 

Current Year 2012113 

2013114 Medium Term Revenue & 

Expenditure Framework 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2013(14 

+12014(15 

+2 2015(16 


1 

A 

B 

C 

D 

E 

F 

G 

H 

1 

Councillors (Political Office Bearers plus Othe 

) 










Basic Salaries and Wages 

Pension and UIF Contributions 

Medical Aid Contributions 

Motor Vehicle Allowance 


1 883 

2 022 

2 316 

2 487 

2 663 

2 663 

2 806 

2 980 

3164 

Cellphone Allowance 

Housing Allowances 


102 

102 

128 

148 

144 

144 

144 

153 

162 

Other benefits and allowances 


11 

11 








Sub Total ■ Councillors 


1996 

2135 

2 445 

2 635 

2 807 

2 807 

2 950 

3133 

3 326 

% increase 

4 


7.0% 

14.5% 

7.8% 

6.5% 

- 

5.1% 

6.2% 

6.2% 

Senior Managers of the Municipality 

2 










Basic Salaries and Wages 

Pension and UIF Contributions 

Medical Aid Contributions 

Overtime 


1 856 

2119 

1 305 

2 667 

2 606 

2 606 

2 787 

2 981 

3188 

Performance Bonus 

Motor Vehicle Allowance 

3 




111 

109 

109 

116 

124 

133 

Cellphone Allowance 

3 



345 







Housing Allowances 

3 



244 







Other benefits and allowances 

3 

52 

138 

143 

37 

36 

36 

39 

42 

45 

Payments in lieu of leave 

Long service awards 

Post-retirement benefit obligations 

6 



65 




201 

215 

230 

Sub Total ■ Senior Managers of Municipality 


1908 

2 257 

2103 

2 315 

2 751 

2 751 

3143 

3 362 

3 595 

% increase 

4 


18.3% 

(6.8%) 

33.9% 

(2.3%) 

- 

14.3% 

7.0% 

7.0% 

Other Municipal Staff 











Basic Salaries and Wages 


2 499 

2 588 

4 092 

6183 

5 863 

5 863 

5 889 

6 233 

6 598 

Pension and UIF Contributions 


658 

740 

746 

1 044 

1012 

1012 

1 117 

1 186 

1260 

Medical Aid Contributions 




233 


264 

264 

410 

436 

463 

Overtime 


35 



28 

28 

28 




Performance Bonus 


222 

252 

241 

567 

441 

441 

491 

521 

551 

Motor Vehicle Allowance 

3 

311 

330 

596 

336 

336 

336 

354 

376 

399 

Cellphone Allowance 

3 










Housing Allowances 

3 


20 

16 

20 

20 

20 

30 

32 

34 

Other benefits and allowances 

3 

560 

628 


123 

123 

123 

67 

69 

75 

Payments in lieu of leave 


7 

39 

28 

640 

632 

632 

504 

534 

566 

Long service awards 

Post-retirement benefit obligations 

6 


129 





235 

250 

265 

Sub Total - Other Municipal Staff 


4 292 

4 726 

5 953 

8 941 

8 719 

8 719 

9 097 

9 637 

10 211 

% increase 

4 


10.1% 

26.0% 

50.2% 

(2.5%) 

- 

4.3% 

5.9% 

6.0% 

Total Parent Municipality 


3196 

9118 

10 500 

14 391 

14 277 

14 277 

15190 

16132 

17132 




11.2% 

15.2% 

37.1% 

(OlJ 

- 

6.4% 

6.2% 

6.2% 


47 I Page 


Ezinqoleni Municipality 


2013/14 Annual Budget and MTREF 


Table 26MBRR SA23 - Salaries, allowances and benefits (political office bearers/councillors/ senior 
managers) 


KZN215 Ezinqoleni ■ Supporting Table SA23 Salaries, allowances & benefits (political office bearers/counclllors/senlor managers) 


Disclosure of Salaries, Allowances & Benefits I 

Rand per annum 

Ref 

No. 

Salary 

Contributions 

1, 

Allowances 

Performance 

Bonuses 

In-kind 

benefits 

Total 

Package 

2. 

Councillors 

3 








Speaker 

4 


646 470 


23 472 



669 942 

Chief Whip 








- 

Executive Mayor 








- 

Deputy Executive Mayor 








- 

Executive Committee 



995 563 


63 984 



1 059 547 

Total for all other councillors 



1 163 646 


95 976 



1 259 622 

Total Councillors 

i! 

- 

2 805 679 

- 

ISITJT 



2 989 111 

Senior Managers of the Municipality 

5 








Municipal Manager (MM) 



825 247 

11195 

68 655 

34 385 


939 482 

Chief Finance Officer 



653 914 

9139 

44 250 

27 246 


734 549 

Director: Corporate Services 



653 914 

9139 

44 250 

27 246 


734 549 

Director: Technical and Community Services 



653 914 

9139 

44 250 

27 246 


734 549 

List of each offical with packages >= senior manager 

















- 

Total Senior Managers of the Municipality 

P 

- 

2 786 989 


MJT 



3 143 129 
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Table 27 MBRR SA24 - SSummary of personnel numbers 


KZN215 Ezinqoleni ■ Supporting Table SA24 Summary of personnel numbers 
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Monthly targets for revenue, expenditure and cash flow 

Table 28 MBRR SA25 - Budgeted monthly revenue and expenditure 


KZN21S Ezinqoleni - Supporting Teible S/^5 Budgeted monthly revenue eind expenditure 


Descri ption 

Ref 

Budget Year 2013/14 

Medium Term Revenue and Expenditure 

Fram»\ork 

R thousand 


July 

August 

Sept. 

October 

November 

December 

January 

February 

March 

April 

May 

June 

Budget Year 

2013/14 

Budget Year 

+12014/15 

Budget Year 

+2 2015/16 

Revenue By Source 

















Property rates 


164 

60 

60 

60 

60 

60 

60 

60 

60 

60 

60 

60 

819 

898 

952 

Property rates - penalties & collection charges 













- 

- 

- 

- 

Service charges - elecfricity revenue 













- 

- 

- 

- 

Service charges - water revenue 













- 

- 

- 

- 

Service charges - sanitation revenue 













- 

- 

- 

- 

Service charges - refuse revenue 













- 

- 

- 

- 

Service charges - other 













- 

- 

- 

- 

Rental of facilities and equipment 


2 

2 

2 

2 

2 

2 

2 

2 

2 

2 

2 

2 

21 

22 

23 

Interest earned - external investments 


81 

102 

97 

90 

81 

71 

90 

85 

60 

60 

60 

58 

933 

1 008 

1 068 

Interest earned - outstanding debtors 













- 

- 

- 

- 

Dividends received 













- 

- 

- 

- 

Fines 













- 

- 

- 

- 

Licences and permits 













- 

- 

- 

- 

Agency services 













- 

- 

- 

- 

Transfers recognised - operational 


14 062 

890 

514 


9 725 


126 


7 538 



(0) 

32 854 

38 341 

47 183 

Other revenue 


33 

33 

33 

33 

33 

33 

33 

33 

33 

33 

33 

32 

391 

450 

477 

Gains on disposal of PPE 













- 

- 

- 

- 

Total Revenue (excluding capital transfers and 

con 

14 341 

1086 

705 


9900 

165 

310 

179 

7 692 

154 

154 

151 

35 018 

40 719 

49 703 

Expenditure By lype 

















Employee related costs 


734 

1 138 

809 

753 

753 

776 

708 

881 

1 334 

1 334 

1 334 

1 684 

12 240 

12 999 

13 806 

Remuneration of councillors 













2 950 

2 950 

3 132 

3 327 

Debt impairment 













65 

65 

69 

73 

Depreciation & asset impairment 


301 

301 

301 

301 

301 

301 

301 

301 

301 

301 

301 

301 

3 613 

3 830 

4 060 

Finance charges 


5 

5 

5 

4 

4 

4 

4 

4 

4 

4 

4 

6 

55 

56 

60 

Bulk purchases 













- 

- 

- 

- 

Other materials 













- 

- 

- 

- 

Contracted services 


33 

33 

33 

33 

33 

33 

33 

33 

33 

33 

33 

33 

398 

422 

447 

T ransfers and grants 


67 

67 

67 

130 

67 

67 

67 

67 

67 

67 

67 

67 

863 

914 

968 

Other expenditure 


843 

693 

693 

1 264 

1 481 

503 

1 373 

707 

1 448 

1 448 

1 448 

1 690 

13 591 

13 604 

14 015 

Loss on disposal of PPE 













- 

- 

- 

- 

Total Expenditure 


1983 

2 237 

1908 

2485 

2640 

1684 

2486 

19^ 

3188 

3 188 

3188 

6796 

33 775 

35 026 

36 756 

Surplus/(Defiot) 


12 358 

(1151) 

(1203) 

(2 302) 

7260 

(151^ 

(2 177) 

(1815) 

4504 

(3 034) 

(3 03^ 

(6 64^ 

1243 

5 693 

12 947 

Transfers recognised - capital 



5 902 




5 012 



2 560 



0 

13 474 

13 994 

14 703 

Contributions recognised - capital 













- 

- 

- 

- 

Contributed assets 













- 

- 

- 

- 

Surplus/(Deficit) after capital transfers & 

contributions 


12 358 

4750 

(1203) 

(2 302) 

7260 

3493 

(2 177) 

(1815) 

7064 

(3 034) 

(3 03^ 

(6 64^ 

14 717 

19 687 

27 650 

Taxation 













- 

- 

- 

- 

Attributeble to minorities 













- 

- 

- 

- 

Share of surplus/ (deficit) of associate 













- 

- 

- 

- 

Surplus/(l3efiat) 

1 

12 358 

4750 

(1203) 

(2 302) 

7260 

34^ 

(2 177) 

(181^ 

7064 

(3 034) 

(3 03^ 

(6 64^ 

14 717 

19 687 

27 650 


March 2011 


50 
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Table 29MBRR SA26 - Budgeted monthly revenue and expenditure (municipal vote) 


KZN215 Ezinqoleni - Supporting Table SA26 Budgeted monthly revenue and expenditure (rmnicipal vote) 


Description 

R thousand 

Ref 

Budget Year 2013/14 

Medium Term Revenue and Expenditure 

Framework 

July 

August 

Sept. 

October 

November 

December 

January 

February 

March 

April 

May 

June 

Budget Year 

2013/14 

Budget Year 

+1 2014/15 

Budget Year 

-(2 2015/16 

Revenue by Vote 

















Vote 1 - Governance and Adminitration 


3 472 











- 

3 472 

3 680 

3 901 

Vote 2 - Budget and Treasury Office 


183 

1 051 

157 

149 

3 983 

130 

149 

144 

2 223 

120 

120 

117 

8 526 

13 449 

21 335 

Vote 3 - Coporate Services 


8 326 




5 986 




3 224 



(0) 

17 535 

18 622 

19 635 

Vote 4 - Technical and Community 


2 361 

5 902 

5 

5 

3 

6 512 

3 

8 

3 950 

3 

30 

6 

18 787 

18 562 

19 535 

Vote 5 -[NAME OF VOTE 5] 













- 

- 

- 

- 

Vote 6 -[NAME OF VOTE 6] 













- 

- 

- 

- 

Vote 7 -[NAME OF VOTE 7] 













- 

- 

- 

- 

Vote 8 -[NAME OF VOTE 8] 













- 

- 

- 

- 

Vote 9 -[NAME OF VOTE 9] 













- 

- 

- 

- 

Vote 10 - [NAME OF VOTE 10] 













- 

- 

- 

- 

Vote 11 - [NAME OF VOTE 11] 













- 

- 

- 

- 

Vote 12 - [NAME OF VOTE 12] 













- 

- 

- 

- 

Vote 13 - [NAME OF VOTE 13] 













- 

- 

- 

- 

Vote 14 - [NAME OF VOTE 14] 













- 

- 

- 

- 

Vote 15 - [NAME OF VOTE 15] 













- 

- 

- 

- 

Total Revenue by Vote 


14 341 

6953 

162 

154 

9972 

6642 

152 

152 

9 397 

123 

150 

123 

48 320 

54313 

64 406 

Expenditure by Vote to be appropriated 

















Vote 1 - Governance and Adminitration 


243 

243 

243 

243 

243 

243 

243 

243 

243 

243 

243 

243 

2 914 

3 089 

3 275 

Vote 2 - Budget and Treasury Office 


672 

672 

672 

672 

672 

672 

672 

672 

672 

672 

672 

672 

8 060 

8 583 

9 126 

Vote 3 - Coporate Services 


1 392 

1 999 

1 392 

1 392 

1 392 

1 392 

1 392 

1 392 

1 392 

1 392 

1 392 

1 393 

17 315 

18 386 

19 522 

Vote 4 - Technical and Community 


443 

443 

443 

443 

443 

443 

443 

443 

443 

443 

443 

443 

5 313 

4 568 

4 832 

Vote 5 -[NAME OF VOTE 5] 













- 

- 

- 

- 

Vote 6 -[NAME OF VOTE 6] 













- 

- 

- 

- 

Vote 7 -[NAME OF VOTE 7] 













- 

- 

- 

- 

Vote 8 -[NAME OF VOTE 8] 













- 

- 

- 

- 

Vote 9 -[NAME OF VOTE 9] 













- 

- 

- 

- 

Vote 10 - [NAME OF VOTE 10] 













- 

- 

- 

- 

Vote 11 - [NAME OF VOTE 11] 













- 

- 

- 

- 

Vote 12 - [NAME OF VOTE 12] 













- 

- 

- 

- 

Vote 13 - [NAME OF VOTE 13] 













- 

- 

- 

- 

Vote 14 - [NAME OF VOTE 14] 













- 

- 

- 

- 

Vote 15 - [NAME OF VOTE 15] 













- 

- 

- 

- 

Total &q3enditure by Vote 


2750 

3 356 

2 750 

2 750 

2730 

2750 

2750 

2 750 

2 750 

2730 

2 750 

2750 

33 602 

34626 

36 755 

Surplus/(Deficit) before eissoc. 


11592 

3596 

(2 58^ 

(2 596) 

7222 

38^ 

(2 598) 

(2 59^ 

6 647 

(2 627) 

(2 600) 

(2 627) 

14 718 

19 687 

27 651 

Taxation 













- 

- 

- 

- 

Attributable to minorities 













- 

- 

- 

- 

Share of surplus/ (deficit) of associate 













- 

- 

- 

- 

Surplus/ (Deficit) 

1 

11592 

3596 

(2 58Q 

(2 596) 

7222 

3893 

(2 598) 

(2 59^ 

6 647 

(2 627) 

(2 600) 

(2 627) 

14 718 

19 687 

27 651 
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Table 30 MBRR SA27 - Budgeted monthly revenue and expenditure (standard classification) 


KZN215 Eanqoleni - Supporting Table S/^7 Budgeted monthly revenue and &<penditure (standard deissification) 


Description 

Ref 

Budget Year 2013/14 

Medium Term Revenue and Expenditure 

Framework 

R thousand 


July 

August 

Sept. 

October 

November 

December 

January 

February 

March 

April 

May 

June 

Budget Year 

2013/14 

Budget Year 

+12014/15 

Budget Year 

+2 2015/16 

Revenue - Standard 

















Gcjvernance and administration 


11 980 

1051 

157 

149 

9 969 

130 

149 

144 

5 447 

120 

120 

11.7 

29 533 

35 TOl 

44 871 

Executive and council 


3 472 











- 

3 472 

3 680 

3 901 

Budget and treasury office 


183 

1 051 

157 

149 

3 983 

130 

149 

144 

2 223 

120 

120 

117 

8 526 

13 449 

21 335 

Corporate services 


8 326 




5 986 




3 224 



(0) 

17 535 

18 622 

19 635 

Community ^id pubiic safety 

















Community and social services 


2 361 

5 902 

5 

5 

3 

6 512 

3 

8 

3 097 

3 

30 

0 

17 929 

17 652 

18 570 

Sport and recreation 













- 

- 

- 

- 

Public safety 






58 







- 

58 

62 

66 

Housing 













- 

- 

- 

- 

Health 













- 

- 

- 

- 

Economic and environments^ services 


- 

- 

- 

- 

800 

- 

- 

- 

- 

- 

- 

- 

800 

848 

899 

Planning and development 













- 

- 

- 

- 

Road transport 






800 







- 

800 

848 

899 

Environmental protection 













- 

- 

- 

- 

Trading services 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Electricity 













- 

- 

- 

- 

Water 













- 

- 

- 

- 

Waste water management 













- 

- 

- 

- 

Waste management 













- 

- 

- 

- 

other 













- 

- 

- 

- 

Total Revenue - Standard 


14 341 

6 953 

162 

154 

lO 830 

6 642 

152 

152 

8 544 

123 

150 

117 

48 320 

54 313 

64 406 

Expenditure - Standard 

















Governance and administration 


2 307 

2 914 

2 307 

2307 

2 307 

2 307 

2 307 

2307 

2 307 

2 307 

2 307 

2307 

28 290 

30 058 

31923 

Executive and council 


243 

243 

243 

243 

243 

243 

243 

243 

243 

243 

243 

243 

2 915 

3 089 

3 275 

Budget and treasury office 


672 

672 

672 

672 

672 

672 

672 

672 

672 

672 

672 

672 

8 060 

8 583 

9 126 

Corporate services 


1 392 

1 999 

1 392 

1 392 

1 392 

1 392 

1 392 

1 392 

1 392 

1 392 

1 392 

1 393 

17 315 

18 386 

19 522 

Community ^id public safety 

















Community and social services 


371 

371 

371 

371 

371 

371 

371 

371 

371 

371 

371 

371 

4 455 

3 661 

3 868 

Sport and recreation 













- 

- 

- 

- 

Public safety 





25 

16 

17 






0 

58 

62 

66 

Housing 













- 

- 

- 

- 

Health 













- 

- 

- 

- 

Economic and environments^ services 


- 

- 

- 

- 

- 

- 

160 

160 

160 

160 

160 

- 

800 

845 

899 

Planning and development 













- 

- 

- 

- 

Road transport 








160 

160 

160 

160 

160 

- 

800 

845 

899 

Environmental protection 













- 

- 

- 

- 

Trading services 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Electricity 













- 

- 

- 

- 

Water 













- 

- 

- 

- 

Waste water management 













- 

- 

- 

- 

Waste management 













- 

- 

- 

- 

other 













- 

- 

- 

- 

Total ^qsenditure - Standard 


2 678 

3285 

2 678 

2703 

2 694 

2 695 

2 838 

2838 

2 838 

2 838 

2 838 

2679 

33 603 

34 626 

36 756 

Surplus/(Deficit) before assoc. 


11.663 

3668 

(2 516) 

(2 549) 

8 136 

3 947 

(2 686) 

(2 686) 

5 706 

(2 715) 

(2 68^ 

(2 562) 

14 717 

19 687 

27 650 

Share of surplus/ (deficit) of associate 













- 

- 

- 

- 

Surplus/(Deficit) 

1 

11.663 

3 668 

(2 51^ 

(2 549) 

8 136 

3 947 

(2 686) 

(2 686) 

5 706 

(2 715) 

(2 688) 

(2 562) 

14 717 

19 687 

27 650 
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Table 31 MBRR SA28 - Budgeted monthly capital expenditure (municipal vote) 


KZN215 Ezinqoleni - Supporting Table Sfi2S ^dgeted monthly capital ^cpenditure (nnnicipal vote) 


{Description 

Ref 

Budget Year 2013/14 

Medium Term Revenue and Expenditure 

Framework 

R thousand 


July 

August 

Sept. 

October 

Nov. 

Dec. 

Jcinuary 

Feb. 

Mcirch 

April 

May 

June 

Budget Year 

2013/14 

Budget Yeeir 

+1 2014/15 

Budget Year 

+2 2015/16 

Multi-year ^qDenditure to be appropriated 

1 
















Vote 1 - Governance and Adminitration 













- 


- 

- 

Vote 2 - Budget and Treasury Office 













- 

- 

- 

- 

Vote 3 - Coporate Services 













- 

- 

- 

- 

Vote 4 - Technical and Community 













- 

- 


- 

Vote 5 - [NAME OF VOTE 5] 













- 

- 

- 

- 

Vote 6 - [NAME OF VOTE 6] 













- 

- 

- 

- 

Vote 7 - [NAME OF VOTE 7] 













- 

- 

- 

- 

Vote 8 - [NAME OF VOTE 8] 













- 

- 

- 

- 

Vote 9 - [NAME OF VOTE 9] 













- 

- 

- 

- 

Vote 10 -[NAME OF VOTE 10] 













- 

- 

- 

- 

Vote 11 - [NAME OF VOTE 11] 













- 

- 

- 

- 

Vote 12 -[NAME OF VOTE 12] 













- 

- 

- 

- 

Vote 13 -[NAME OF VOTE 13] 













- 

- 

- 

- 

Vote 14 - [NAME OF VOTE 14] 













- 

- 

- 

- 

Vote 15 -[NAME OF VOTE 15] 













- 

- 

- 

- 

Ccipitcd multi-yecir expenditure sub-toted 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Single-year ^qDenditure to be ^propriated 

















Vote 1 - Governance and Adminitration 



80 



15 

5 






- 

100 

106 

113 

Vote 2 - Budget and Treasury Office 


35 



20 


25 



20 



- 

100 

106 

113 

Vote 3 - Coporate Services 




250 

211 

90 

114 

98 

137 




- 

900 

689 

731 

Vote 4 - Technical and Community 


12 

2 470 

45 

3 481 

1 538 

482 

559 

2 097 

1 146 

1 261 

526 

- 

13617 

18 786 

26 694 

Vote 5 - [NAME OF VOTE 5] 














- 

- 

- 

Vote 6 - [NAME OF VOTE 6] 













- 

- 

- 

- 

Vote 7 - [NAME OF VOTE 7] 













- 

- 

- 

- 

Vote 8 - [NAME OF VOTE 8] 













- 


- 

- 

Vote 9 - [NAME OF VOTE 9] 













- 

- 

- 

- 

Vote 10 -[NAME OF VOTE 10] 













- 

- 

- 

- 

Vote 11 - [NAME OF VOTE 11] 













- 


- 

- 

Vote 12 -[NAME OF VOTE 12] 













- 

- 

- 

- 

Vote 13 -[NAME OF VOTE 13] 













- 

- 

- 

- 

Vote 14 - [NAME OF VOTE 14] 













- 


- 

- 

Vote 15 -[NAME OF VOTE 15] 













- 

- 

- 

- 

Capital single-year expenditure sub-total 

2 

47 

2 550 

295 

3712 

1643 

626 

657 

2234 

1166 

1261 

526 

- 

14 717 

19 687 

27 650 

Total Capital Expenditure 

2 

47 

2 550 

295 

3712 

1643 

626 

657 

2234 

1166 

1261 

526 

- 

14 717 

19 687 

27 650 
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Table 32 MBRR SA29 - Budgeted monthly capital expenditure (standard classification) 


KZN215 Ezinqoleni - Supporting Table Sfi29 Budgeted monthly capital expenditure (standard classification) 


Description 

R thousand 

Ref 

Budget Year 2013/14 

Medium Term Revenue and Expenditure 

Framev\iDrk 

July 

August 

Sept 

October 

Nov. 

Dec 

January 

Feb. 

March 

April 

May 

June 

Budget Year 

2013/14 

Budget Year 

+12014/15 

Budget Year 

+2 2015/16 

Capital Expenditure - Standard 

1 
















Covern^Tce and administration 


35 

80 

250 

231 

105 

144 

96 

137 

20 

- 

- 

- 

1100 

901 

957 

Executive and council 



80 



15 

5 






- 

100 

106 

114 

Budget and treasury offce 


35 



20 


25 



20 



- 

100 

106 

113 

Corporate services 




250 

211 

90 

114 

98 

137 




- 

900 

689 

731 

ODmmunity^ public saMy 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

4640 

11829 

Community and social services 













- 

- 

4 640 

11829 

Sport and recreation 













- 

- 

- 

- 

Public safety 













- 

- 

- 

- 

Housing 













- 

- 

- 

- 

Health 













- 

- 

- 

- 

Economic and environments services 


12 

2470 

45 

3481 

1538 

482 

559 

2 097 

1146 

1261 

525 

0 

13 617 

14146 

14865 

Planning and development 


12 

23 

45 



63 






- 

143 

152 

162 

Road transport 



2 447 


3481 

1538 

419 

559 

2 097 

1 146 

1261 

525 

0 

13474 

13 994 

14 703 

Environmental protection 













- 

- 

- 

- 

Trading services 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Electricity 













- 

- 

- 

- 

Water 













- 

- 

- 

- 

Waste water management 













- 

- 

- 

- 

Waste management 













- 

- 

- 

- 

Other 













- 

- 

- 

- 

Total Capital Expenditure - Standard 

2 

47 

2560 

295 

3712 

1643 

626 

657 

2 234 

1166 

1261 

525 

0 

14717 

19687 

27 650 
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Table 33 MBRR SABO - Budgeted monthly cash flow 
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KZN21S Ezinqoleni - Supporting fable S/^O Budgeted monthly cash flow 


MONTHLY CASH FLCWVS 

R thousand 

Budget Year 2013/X4 

Medium Term Revenue and Expenditure 

Framework 

July 

August 

Sept. 

October 

November 

December 

January 

February 

March 

April 

M^ 

June 

Budget Year 

2013/14 

Budget Year 

-r-1 2014/15 

Budget Year 

4-2 2015/16 

Cash Receipts By Source 













1 



Property rates 

33 

164 

135 

14 

53 

41 

66 

25 

42 

42 

42 

162 

819 

898 

952 

Property rates - penalties & collection charges 












- 




Service charges - electricity revenue 












- 




Service charges - water revenue 












- 




Service charges - sanitation revenue 












- 




Service charges - retuse revenue 












- 




Service charges - other 












- 




Rental of tacilities and equipment 

2 

2 

2 

2 

2 

2 

2 

2 

2 

2 

2 

2 

21 

22 

23 

Interest earned - external investments 

81 

102 

97 

90 

81 

71 

90 

85 

60 

60 

60 

56 

933 

1 008 

1 068 

Interest earned - outstanding debtors 












- 




Dividends received 












- 




Fines 












- 




Licences and permits 












- 




Agency services 












- 




Transfer receipts - operational 

14 062 

890 

514 


9 725 


126 


7 537 



- 

32 854 

38 341 

47 183 

Other revenue 

33 

33 

33 

33 

33 

33 

33 

33 

33 

33 

33 

28 

391 

450 

477 

Cash Receipts by Source 

X4 21T. 

1 191 

781 

139 

9 894 

147 

317 

145 

7 674 

137 

137 

248 

35 018 

40 719 

49 703 

Other Cash Flows by Source 
















Transfer receipts - capital 


5 902 




5 012 



2 560 



- 

13 474 

13 994 

14 703 

Contributions recognised - capital & Contributed a 

ssefe 











- 




Proceeds on disposal of PPE 












- 




Shortterm loans 












- 




Borrowing long term/refinancing 












- 




Increase (decrease) in consumer deposits 












- 




Decrease (Increase) in non-current debtors 












- 




Decrease (increase) other non-current receivable 

s 











- 




Decrease (increase) in non-current investments 












- 




Total Cash Receipts by Source 

2A221 

7 093 

781 

139 

9 894 

5 159 

317 

145 

10 234 

137 

137 

248 

48 492 

54 713 

64 406 

Cash R^/ments by Type 
















Employee related costs 

734 

1 138 

809 

753 

753 

776 

708 

881 

1 334 

1 334 

1 334 

1 074 

11 628 

12 349 

1 312 

Remuneration of councillors 

212 

212 

215 

212 

212 

212 

218 

490 

241 

241 

241 

241 

2 950 

3 132 

3 327 

Finance charges 

5 

5 

5 

4 

4 

4 

4 

4 

4 

4 

4 

7 

55 

56 

60 

Bulk purchases - Electricity 












- 




Bulk purchases - Water & Sewer 












- 




Other materials 












- 




Contracted services 

32 

32 

32 

32 

32 

32 

32 

32 

32 

32 

32 

32 

378 

401 

425 

Transfers and grants - other municipalities 












- 




Transfers and grants - other 

49 

49 

49 

112 

49 

49 

49 

49 

49 

49 

49 

49 

647 

713 

920 

Other ex penditure 

758 

624 

633 

1 138 

1 333 

453 

1 235 

636 

1 807 

1 084 

1 084 

1 447 

12 232 

12 244 

12 614 

Cash R^/ments by Type 

1790 

2 059 

1742 

2250 

2 383 

1525 

2246 

2 091 

3 467 

2 744 

2 744 

2849 

27 890 

28 895 

18 656 

Other Cash Flows/R^nnents by Type 
















Capital assets 


2 447 


3 481 

1 538 

419 

559 

2 097 

1 146 

1 261 

1 032 

0 

13 981 

18 703 

26 268 

Repay ment of borrow ing 












- 




Other Cash Flows/Payments 












- 




Total Cash Payments by Type 

1790 

4506 

1742 

5 732 

3 071 

1945 

2805 

4 188 

4 613 

4005 

3 776 

2849 

41871 

47 597 

44 924 

NETINCREASEr(DECREAS^ IN CASH HELD 

12 

2 587 

(962) 

(5 503) 

5 973 

3 214 

(2 489) 

(4 043) 

5621 

(3 86^ 

(3 639) 

(2 601) 

6 

7 nR 

19 482 

uasn/casn equivalents at tne montn/year oegin: 

'Z6 t>4U 

ybi 

35347“ 

37356“ 

4 1 yyj 

'6/ ybb 

41 1BU 

lib byi 

34 b4B 

4D“265“ 

3b 401 

SZ fbZ 

Z'6 b4(J 

3U 1b1 

■i/ 2/b 

Cash/cash equivalents at the month/year end: 

35 961 

38 547 

37 586 

31 993 

37 966 

41 180 

38 691 

34 648 

40 268 

36 401 

32 762 

30 161 

30 161 

37 276 

56 758 
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Capital expenditure details 

The following three tables present details of the Municipality’s capital expenditure programme, 
firstly on new assets, then the renewal of assets and finally on the repair and maintenance of 
assets. 


Table 34 MBRR SA 34a - Capital expenditure on new assets by asset class 
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KZN215 Ezinqoleni - Supporting Table SA34a Capital expenditure on new assets by asset class 


Description 

Ref 

2009/10 

2010/11 

2011/12 

Current Year 2012/13 

2013/14 Medium Term Revenue & 

Expenditure Framework 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2013/14 

+1 2014/15 

+2 2015/16 

Capital expenditure on new assets by Asset Class/b 

ub-class 









Infrastructure 


6 609 

822 

2 747 

13 496 

6 580 

6 580 

13 474 

13 994 

14 703 

Infrastructure - Road transport 


6 609 

822 

2 747 

13 496 

6 580 

6 580 

13 474 

13 994 

14 703 

Roads, Pavements & Bridges 

Storm water 


6 609 

822 

2 747 

13 496 

6 580 

6 580 

13 474 

13 994 

14 703 

Infrastructure - Electricity 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Generation 











Transmission & Reticulation 











Street Lighting 











Infrastructure - Water 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Dams & Reservoirs 











Water purification 











Reticulation 











Infrastructjre - Sanitation 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Reticulation 











Sewerage purification 











Infrastructure - Other 


- 

- 

- 

- 

- 

- 

- 

- 

- 

W/asfe Management 

Transportation 

Gas 

2 










Other 

3 










Community 


3 063 

5 372 

11 396 

1 050 

3 598 

3 598 

- 

4 640 

11 831 

Parks & gardens 




517 







Sportsfields & stadia 

Swimming pools 


3 063 

5 372 

8 638 

1 050 

3 598 

3 598 




Community halls 

Libraries 

Recreational lacilities 

Fire, safety & emergency 

Security and policing 

Buses 

Clinics 

Museums & Art Galleries 

Cemeteries 

7 



2 200 







Social rental housing 

Other 

8 



41 





4 640 

11 831 

Heritage assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Buildings 

Other 

g 










Investment properties 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Housing development 

Other 











Other assets 


480 

129 

339 

1 161 

1 161 

1 161 

1243 

1 053 

1 117 

General vehicles 


7ST 






25U 



Specialised vehicles 

10 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Plant & equipment 

Computers - hardware/equipment 


69 

49 

81 

250 

250 

250 

200 

212 

225 

Furniture and other office equipment 

Abattoirs 

Markets 


131 

80 

100 

370 

370 

370 

200 

212 

225 

Civic Land and Buildings 

Other Buildings 

Other Land 

Surplus Assets - (Inv estment or Inv entory ) 




158 

500 

500 

500 

500 

530 

562 

Other 





41 

41 

41 

93 

99 

105 

Agricultural assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

List sub-class 











Biological assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

List sub-class 











Intangibles 


182 

75 

- 

- 

- 

- 

- 

- 

- 

Computers - software & programming 


182 

lb 








Other (list sub-class) 






















Total Capital Expenditure on new assets 

1 

10 334 

6 397 

14 481 

15 707 

11 339 

11 339 

14 717 

19 687 

27 651 
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Table 35 MBRR SA34b - Capital expenditure on the renewal of existing assets by asset class 
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KZN215 Ezinqoleni - Supporting Table SA34b Capital expenditure on the renewal of existing assets by asset class 


Description 

R thousand 

Ref 

1 

2009/10 

2010/11 

2011/12 

Current Year 2012/13 

2013/14 Medium Term Revenue & 

Expenditure Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 

2013/14 

Budget Year 

+1 2014/15 

Budget Year 

+2 2015/16 

Capital expenditure on renewal of existing assets by Asset Class/Sub-class 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

Infrastructure 

Infrastructure - Road transport 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Roads, Pavements & Bridges 

Storm water 











Infrastructure - Electricity 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Generation 

Transmission & Reticuiation 

Street Lighting 











Infrastructure - Water 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Dams & Reservoirs 

Water purification 

Reticulation 











Infrastructure - Sanitation 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Reticulation 

Sewerage purification 











Infrasfructure - Other 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Waste Management 

Transportation 

Gas 

Other 

2 

3 










Community 

Parks & gardens 

Sportsfields & stadia 

Swimming pools 

Communi^ halls 

Libraries 

RecreaSonal fricilities 

Fire, safety & emergency 

Security and policing 

Buses 

Clinics 

Museums & Art Galleries 

Cemeteries 

Social rental housing 

Other 

Heritage assets 

Buildings 

Other 

Investment properties 

Housing development 

Other 

Other assets 

General vehicles 

7 

8 

g 

- 

- 

- 

- 

- 

- 

750 

795 

843 







500 

250 

530 

265 

562 

281 

- 

- 

- 

- 

- 

- 

- 

- 

- 










- 

- 

- 

- 

- 

- 

- 

- 

- 










- 

- 

- 

- 

- 

- 

- 

- 

- 










Specialised vehicles 

10 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Plant & equipment 

Computers - hardware/equipment 

Furniture and other office equipment 

Abattoirs 

Markets 

Civic Land and Buildings 

Other Buildings 

Other Land 

Surplus Assets - (Investment or Inventory) 

Other 

Agricultural assets 











- 

- 

- 

- 

- 

- 

- 

- 

- 

List sub-class 










Biological assets 

- 

- 

- 

- 

- 

- 

- 

- 

- 

List sub-class 










Intangibles 

Computers - software & programming 

Other (list sub-class) 

- 

- 

- 

- 

- 

- 

- 

- 

- 










Total Capital Expenditure on renewal of existinc 

1 

- 

- 

- 

- 

- 

- 

750 

795 

843 
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Table 36MBRR SA34c - Repairs and maintenance expenditure by asset class 


KZN215 Ezinqoleni ■ Supporting Table S A34c Repairs and maintenance expenditure by asset class 


Description 

Ref 

2009110 

2010/11 

2011/12 

Current Year 2012/13 

2013114 Medium Term Revenue & 

Expenditure Framework 

R thousand 

1 

Audited 

Audited 

Audited 

Originai 

Adjusted 

Fuii Year 

Budget Year 

Budget Year 

Budget Year 

Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2013114 

+12014/15 

+22015/16 

Repairs and maintenance expenditure by Asset ClassfSub-class 









infrastructure 


196 

350 

436 

854 

854 

854 

858 

910 

965 

Infrasiructure ■ Road transport 


196 

350 

436 

800 

800 

800 

800 

848 

899 

Roads, Pavements &. Btldges 


196 

350 

436 

800 

800 

800 

800 

848 

899 

Storm water 











Infrasiructure ■ Electricity 


- 

- 

- 

54 

54 

54 

58 

62 

66 

Generation 











Transmission & Reticulation 











Street Lighting 





54 

54 

54 

58 

62 

66 

Infrastructure ■ Water 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Dams (S Reservoirs 

Water purification 

Reticulation 











Infrastructure ■ Sanitation 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Reticulation 











Sewerage purification 











Infrasiructure ■ Other 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Waste Management 

Transportation 

Gas 

2 










Other 

3 










Community 


128 

33 

35 

500 

340 

340 

- 

- 

- 

Parks & gardens 

Sportsfelds & stadia 

Swimming pools 




7 

250 

100 

100 




Community halls 


128 

30 

28 

250 

240 

240 




Libraries 

Recreational fecililes 

Fire, safety & emergency 

Security and policing 

Buses 

Clinics 

Museums & Art Galleries 

Cemeferies 

7 


3 








Social rental housing 

Other 

8 
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Table 36MBRR SA34c - Repairs and maintenance expenditure by asset class (continued) 


Heritage assets 

9 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Buildings 

Other 

Investment properties 










- 

- 

- 

- 

- 

- 

- 

- 

- 

Housing development 

Other 

Other assets 










189 

219 

228 

340 

391 

391 

467 

497 

528 

General vehicles 

w 

82 

IT 

w 

w 


w 

w 

124 

Specialised vehicles 

10 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Plant & equipment 

Computers ■ hardware/equipment 

Furniture and other ofice equipment 

Abaloirs 

Markets 

Civic Land and Buildings 

Other Buildings 

Other Land 

Surplus Assets ■ (Investment or Inventory) 

Other 

Agricultural assets 


1 

9 

36 

10 

18 

73 

85 

22 

21 

80 

20 

45 

60 

190 

11 

25 

30 

190 

11 

25 

30 

200 

28 

49 

80 

212 

31 

52 

85 

225 

33 

56 

90 

- 

- 

- 

- 

- 

- 

- 

- 

- 

List sub-class 










Biological assets 

- 

- 

- 

- 

- 

- 

- 

- 

- 

List sub-class 










Intangibles 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Computers ■ sotiware & programming 

Other (list sub-class] 










Total Repairs and Maintenance Expenditure 

1 

513 

603 

699 

1694 

1585 

1585 

1325 

1407 

1493 
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Table 37 MBRR SA35 - Future financial implications of the capital budget 


KZN215 Ezinqoleni - Supporting Table SA35 Future financial implications of the capital budget 


Vote Description 


R thousand 


Ref 


2013/14 Medium Term Revenue & 
Expenditure Framework 


Forecasts 


Budget Year Budget Year Budget Year 


Forecast Forecast Forecast 


Present 


Capital expenditure 

Vote 1 - Governance and Adminitration 
Vote 2 - Budget and Treasury Office 
Vote 3 - Coporate Services 
Vote 4 - Technical and Community 
Vote 5 - [NAME OF VOTE 5] 

Vote 6 - [NAME OF VOTE 6] 

Vote 7 - [NAME OF VOTE 7] 

Vote 8 -[NAME OF VOTES] 

Vote 9 - [NAME OF VOTE 9] 

Vote 10 -[NAME OF VOTE 10] 

Vote 11 - [NAME OF VOTE 11] 

Vote 12 -[NAME OF VOTE 12] 

Vote 13 -[NAME OF VOTE 13] 

Vote 14 -[NAME OF VOTE 14] 

Vote 15 -[NAME OF VOTE 15] 

List entity summary if appiicabie 


2013/14 


+1 2014/15 


+2 2015/16 


2016/17 


2017/18 


2018/19 


value 


100 

100 

900 

13617 


106 
106 
689 
18 786 


113 
113 
731 
26 694 


Total Capital Expenditure 


14 717 


Id 687 


27 650 


Future operational costs by vote 

Vote 1 - Governance and Adminitration 
Vote 2 - Budget and Treasury Office 
Vote 3 - Coporate Services 
Vote 4 - Technical and Community 
Vote 5 - [NAME OF VOTE 5] 

Vote 6 -[NAME OF VOTE 6] 

Vote 7 -[NAME OF VOTE 7] 

Vote 8 - [NAME OF VOTE 8] 

Vote 9 -[NAME OF VOTE 9] 

Vote 10 -[NAME OF VOTE 10] 

Vote 11 - [NAME OF VOTE 11] 

Vote 12 -[NAME OF VOTE 12] 

Vote 13 -[NAME OF VOTE 13] 

Vote 14 -[NAME OF VOTE 14] 

Vote 15 -[NAME OF VOTE 15] 

List entity summary if appiicabie 
Total future operational costs 


2 


2 914 
8 060 
17 315 
5 313 


33 602 


3 089 
8 583 

18 386 

4 568 


34 626 


3 275 
9 126 

19 522 

4 823 


36 746 


Future revenue by source 3 

Property rates 

Property rates - penalties & collection charges 
Service charges - electricity revenue 
Service charges - water revenue 
Service charges - sanitation revenue 
Service charges - refuse revenue 
Service charges - oteer 
Rental of facilities and equipment 
List other revenues sources if applicable 
List entity summary if appiicabie 
Total future revenue 
Net Financial Implications 


819 


898 


952 


21 


22 


23 


840 

47 479 


920 

53 393 


975 

63 421 
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Table 38MBRR SA36 - Detailed capital budget per municipal vote 


KZN2i5 Eziiiqoleni • Supporting Table SA36 Detailed capital budget 


Municipal Vote/Capital project 

Ref 


Projed 

number 

IDP 

Goal 

code 

2 

Individually Approved 

(Yes/No) 

Asset Class 

Asset Sub-Class 

co-ordinates 

Total Project 

Estimate 

Prior year outcomes 

2013/14 Medium Term Revenue & 

Expenditure Framo/vork 

Project information 



FYogram/FYoject description 






Current Yes’ 






R thousand 

4 


6 


3 

5 

Outcome 

201U12 

2012/13 

Full Yeat 

Forecast 

Budget Year 

2013/14 

Budgd Year 

+12014/15 

&jdgdYear 

+2201916 

V\^d locdion 

Ne/vor 

rene/\Bl 

Parent municipality; 

















Ust a// capital prqects graced by i\ 

1/t/c 

pal We 















Budget And treasury 






Qher Assets 

Compiters - haixi/vare/equipmeit 



12 

63 

50 

53 

56 


New 

BydgetArd treasyry 






Qher Assets 

Furittie and other office ecpipmert 



- 

93 

50 

53 

56 


New 

Governance and Administration 






Qher Assets 

Computers - haixi/vare/equipmeit 



40 

63 

50 

53 

56 


New 

Governance andAdministraton 






Cti^Assets 

Furiti^e and other office eqJpmert 



48 

93 

50 

53 

56 


New 

Corpor^e Services 






Cti^Assets 

Genera vdicles 





250 




New 

Corporate Sen/ ices 






Qher Assets 

Other Bdldn^ 




500 

500 

530 

562 


New 

Corporate Sen/ ices 






Qher Assets 

Fl&t&eqJpmerf 




- 

50 

53 

56 


New 

Corporate Sen/ ices 






Qher Assets 

Compilers ■ hardme/eqjprrert 



16 

63 

50 

53 

56 


New 

Corporate Services 






CtherAss&s 

Furitiie and other office eqJpmert 



42 

93 

50 

53 

56 


New 

Technical and Community Services 






Irfrastructue ■ Road fraTsporf 

Roa±, Pavemerts & Brir^ 



2 776 

6 580 

12374 

13994 

14703 


New 

Technical and Community Sen/ices 






liirastructi^ ■ Bectncity 

Street U^ing 






4640 

3 549 


New 

Technical and Community Services 






Comrmity 

Corrmsiity halls 



11472 

3 598 



8282 


New 

Technical and Community Services 






Qher Assets 

Fiirittie and ether office eqJprmt 



7 

93 

50 

53 

56 


New 

Technical and Community Services 






CtherAssets 

Comput&s ■ hardme/eqjpmeri 



12 

63 

50 

53 

56 


New 

Technical and Community Services 






CtherAssets 

Flat & eqJpmert 



57 

41 

43 

46 

48 


New 

Technical and Community Services 






Corrmnty 

Sportsfidds&stada 





750 

795 

843 


Renewal 

Parent Capital expenditure 

1 











14367 

20 482 

28433 



Entities: 

















List a// capital prqects grctfed by £ 

ftity 
















Entity A 

















Water project A 

















Entity B 

















Electricity project B 

















Entity Capital expenditure 





- 

- 

- 

- 

- 


Total Coital expenditure 





14482 

U339 

14367 

20482 

28433 
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Table 39MBRR SA37 - Projects delayed from previous financial year 


KZN215 Ezinqoleni - Supporting Table SfS? Projects delayed from previous financial year/s 


Municipal VotelCapital project 

R thousand 

Ref. 

12 

Project name 

Project 

number 

Asset Class 

3 

Asset Sub-Class 

3 

GPS co-ordinates 

4 

Previous 

target year to 

complete 

Current Year 2012/13 

2013/14 Medium Term Revenue & 

Expenditure Framework 

Original 

Budget 

Full Year 

Forecast 

Budget Year 

2013/14 

Budget Year 

+12014/15 

Budget Year 

+22015/15 

Year 

Parent municipality: 

Ust a// cspital prqects gwped ty Murk 

palVat 



Examples 

Examples 








Technical and Community Services 

Technical and Community Services 


Zakheni to Qhoga 

Nhlanhiane Access Road 


Infrastructure - Road transport 

Infrastnjctire - Road transport 

Roacb, Psi/ements & Bridges 

Roscb, Ps/ements &. Bridges 



1100 

1300 

600 

700 

500 

600 



Entities: 

Ust a// capital projects gouped fy Muric 

palBt 

y 











EntityName 

Project raw 
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Legislation compliance status 


Compliance with the MFMA implementation requirements have been substantially adhered to through the following activities: 

1. In year reporting 

Reporting to National Treasury in electronic format was fully complied with on a monthly basis. Section 71 reporting to the Executive 
Mayor (within 10 working days). 

2. Internship programme 

The Municipality is participating in the Municipal Financial Management Internship programme and has employed five interns 
undergoing training in various divisions of the Financial Services Department. Of the five interns four have been appointed permanently. 
The remaining two are still under the training and municipality has an obligation to replace the vacant positions of the three interns. 

3. Budget and Treasury Office 

The Budget and Treasury Office has been established in accordance with the MFMA. 

4. Audit Committee 

An Audit Committee is shared with other municipalities within the district and is fully functional. 

5. Service Delivery and Implementation Plan 

The detail 2012/13 draft SDBIP document will be finalized and will be tabled before council. 

6. Annual Report 

Annual report is compiled in terms of the MFMA and National Treasury requirements. 
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Other supporting documents: 

Table 40 MBRR Table SAl - Supporting detail to budgeted financial performance 
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KZISI2:L5 Ezinc|oleni - SLJ|3|3orting TatDie SAL Su|3|3ortinging detail to ’Budgeted Finarioial Berformarice* 




2009/00 

200.0/00. 

2000/02 

Current Year 2002/03 

2003/04- IVIedium Term Revenue & 

Expenditure Pram^/vurK 



Audited 

Audited 

Audited 

Origi nal 

Adj usted 

Pull Vear 

Pre-audit 

Budg^ft Tear 

Budget Tear 

Budget Tear 













RE\/ENI_IE ITEIVIS: 












Property rates 

6 











Total Property Rates 


280 

438 

672 

799 

799 

799 


847 

898 

952 

/ess F^e^eriLje PcDregcDne 









28 



islet Property Rates 


2SO 

438 

672 

799 

799 

799 

- 

809 

898 

952 

Service ctiarges - electricity reveritie 

6 











Total Service charges - electricity revenue 












/ess PcDregone 












Islet Service d'rarpes - electricity revenue 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Service d^arges - water revenue 

6 











Total Service charges - water revenue 












/ess /^e\^enLje l=cDregc3ne 












IsJet Service charges - vuater r^veritie 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Service charges - sariitatiori re\/eriue 












Total Service charges - sanitation revenue 












/ess ReverKje /=creQcirje 












Net Service charges - sariitatiori reveritie 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Service charges - reluse revenue 

6 











Total refuse removal revenue 

Total landfill revenue 












Net Service charges - refuse revenue 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Esther Revenue by source 












Tfenofer Sa/es 


13 

35 

57 





33 

38 

40 

LJtireryr /=ees 


1 

10 

10 





6 

7 

7 

/_C3 


28 

30 

51 





29 

34 

36 

SCP Refund 


20 

37 

155 





233 

269 

285 

Other Income 

3 

22 

168 

407 

340 

340 

340 


89 

103 

109 

~rotal 'Other' Revenue 

1 

83 

280 

683. 

340 

340 

340 

- 

390 

450 

477 

EXPENDITURE ITEIVIS: 












Employee related costs 












Basic Salaries and Wages 


4 351 










Pension and UIF Contributions 


461 

518 

746 

1 044 

1 01 1 

1 011 


1117 

1 184 

1 260 

Medical Aid Contributions 


197 

222 

233 

264 

264 

264 


410 

436 

463 

Overtime 


39 


— 

28 

28 

28 





Performance Bonus 


229 

252 

315 

567 

550 

550 


607 

645 

684 

Motor Vehicle Allowance 



280 

239 

336 

336 

336 


354 

376 

399 

Cellphone Allowance 

Housing Allowances 


31 1 

315 

260 

20 

20 

20 


290 

292 

294 

Other benefits and allowances 


612 

520 

617 

160 

158 

158 


106 

113 

119 

Payments in lieu of leave 



39 

28 

640 

632 

632 


705 

749 

796 

Long service awards 

Post-retirement benefit obligations 

4 


129 

219 





235 

250 

265 

sub-totai 

5 

6 200 

6 982 

8 055 

OO 757 

OO 468 

OO 468 

— 

02 240 

02 999 

03 806 

Less: Emolovees costs caoitslised to PPE 












Tbtd Employes related costs 

1 

6 200 

6 982 

8 055 

OO 757 

OO 468 

OO 468 

- 

02 240 

02 999 

03 806 


Table 40 MBRR Table SAl - Supporting detail to budgeted financial performance (continued) 
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Depredation & asset impairment 

Depreciation of Property, Plants Equipment 
Lease amortisation 
Capital asset impairment 
Depreciation resulting from revaluation of PPE 

Total Depredation & asset impairment 

Bulk purchases 

Electricity Bulk Purchases 
Water Bulk Purchases 

Total bulk purchases 

Transfers and grants 

Cash transfers and grants 
Non-cash transfers and grants 

Total transfers and grants 

Contracted services 

Internet Fees 
Security Services 
R&tal Plant and Ecpipment 
Lease of Vehicles 


^l3rch ZULZ sub-total 

Allocations to organs of state: 

Electricity 

Water 

Sanitation 
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Other Expenditure By Type 












Collection costs 









10 

11 

11 

Contributions to 'other' provisions 












Consultant fees 












Audit fees 


404 

756 

471 








General expenses 

3 











Subsistance and Tras/dUng 









80 

85 

90 

Leg^ Costs 


50 

26 

28 





50 

53 

56 

Licenses 


5 

26 

37 





53 

56 

60 

Printing and Stationery 


78 

76 

89 





120 

127 

135 

Rasfage 


2 

1 

2 





10 

11 

11 

Advertising arvd Pi^ications 


64 

65 

136 





155 

159 

174 

Tr&ring 


106 

16 

99 





259 

275 

291 

Locd Economic Devdopm&t 


15 

144 

140 





600 

636 

674 

Membership Fees: Municipal Associations 


53 

168 

18 





459 

486 

515 

insurance Premiums and B<cesses 


195 

163 

166 





254 

270 

286 

Uruform and Protective Clothing 




3 





27 

29 

30 

Water and Electricity 


113 

122 

228 





226 

239 

253 

Cleaning Services 


184 

196 

157 





233 

248 

262 

Disaster Management 


18 

40 

33 





120 

127 

135 

Public Partcipation 



12 

106 





150 

159 

169 

Transport Cost 


388 

346 

474 





441 

467 

495 

Telecommunication 


341 

390 

421 





343 

364 

386 

Bank Charges 


35 

41 

40 








Bursary 


10 

32 

27 





53 

56 

60 

Catering 


35 

36 

71 





40 

42 

45 

Waste Management 


275 

267 

326 





400 

424 

449 

Other Expenditure 


3 220 

9 466 

6 851 

12 216 

12 123 

12 123 


9 508 

9 280 

9 428 

Total 'Other' Expenditure 

1 

5 592 

12 390 

9922 

12 216 

12123 

12123 

- 

13 591 

13 604 

14 015 


Repai rs and Mai ntenance 8 











Employee related costs 

Other materials 

Contracted Services 

Other Expenditure 

Total Repairs and Maintenance Expenditure 9 

513 

603 

699 

1 694 

1 585 

1 585 


1 325 

1 407 

1 493 

b18 

Bnr 



1 585 

1 585 

- 

025" 

TW 

nsT 
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Table 41MBRR Table SA2 - Matrix financial performance budget (revenue source/expenditure type and department) 


KZN215 Ezinqoleni - Supporting Table Matrix Financicil Performance Budget (revenue source/expenditure type and dept.) 


Description 

R thousand 

Ref 

vote 1 - 

Governance 

and 

Adminitratio 

Vote 2- 

Budget and 

Treasury 

Office 

Vote 3 - 

Coporate 

Services 

Vote 4- 

Technical 

and 

Community 

Vote 5 - 

[NAME OF 

voiEq 

Vote 6 - 

[NAME OF 

vaiEeg 

Vote 7- 

[NAMEOF 

VOTE 7] 

Vbte8- 

[NAMEOF 

VOTEq 

Vote 9 - 

[NAME OF 

VOTEq 

Vote 10- 

[NAMEOF 

VOTElOl 

Vote 11 - 

[NAME OF 

VOIEU] 

Vote 12- 

[NAIVEOF 

VOTE 123 

Vote 13 - 

[NAME OF 

VOlEig 

Vote 14 - 

[NAME OF 

VOTE 14] 

VbtelB- 

[NAMEOF 

VOTE 151 

TotEri 

Revenue By Source 


















Property rates 

Property rates - penalties & collection charges 
Service charges - electricity revenue 

Service charges - water revenue 

Service charges - sanitation revenue 

Service charges - refuse revenue 

Service charges - other 

Rental offecilities and equipment 

Interest earned - external investmente 

Interest earned - outstanding debtors 

Dividends received 

Fines 

Licences and permits 

Agency services 

Other revenue 

Transfers recognised operational 

Gains on disposal of PPE 

Total Revenue (excluding capital transfers and 

Bqsenditure By Type 

coni 

89 

3 383 

819 

933 

33 

6 741 

263 

17 272 

21 

6 

5 286 












819 

21 

933 

391 

32 682 

3 472 

8526 

17 535 

5313 












34 846 

Employee related costs 

Remuneration of councillors 

Debt impairment 

Depreciation & asset impairment 

Finance charges 

Bulk purchases 

Other materials 

Contracted services 

Transfers and grants 

Other expenditure 

Loss on disposal of PPE 

Total Expenditure 

Surplusf(Deficit) 


63 

2 851 

65 

3 613 

55 

4 327 

12 240 

2 950 

398 

800 

927 

5 313 












12 240 

2 950 

65 

3613 

55 

398 

863 

13 418 

2 914 

8060 

17 315 

5313 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

33 602 

558 

466 

220 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

1244 

Transfers recognised capitel 

Contributions recognised - capital 

Contributed assets 





13 474 












13 474 

Surplusf(Deficit) after capital transfers & 

contributions 


558 

466 

220 

13 474 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

■ 

14 718 
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Table 42 MBRR Table SA3 - Supporting detail to Statement of Financial Position 


KZN215 Ezinqoleni • Supporting Table SA3 Supportinging detail to 'Budgeted Financial Position' 




2009/10 

2010/11 

2011/12 


Current Year 2012/13 


2013/14 Medium Term Revenue & 

Expenditure Framework 

Description 

Ref 











Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year 

Budget Year 



Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2013/14 

+1 2014/15 

+2 2015/16 

R thousand 












ASSETS 

Call investment deposits 












Call deposit < 90 days 

Other current investments > 90 days 


5 449 

9 404 

10 591 

14 177 

14 177 

14177 


16 729 

19 740 

23 293 

Total Call investment deposits 

2 

5 449 

TJST 

10 591 

14 177 

14 177 

14 177 

- 

16 729 

19 740 

23 293 

Consumer debtors 












Consumer debtors 

Less: Provision for debt impairment 



151 

300 

307 

307 

307 


205 

225 

238 

Total Consumer debtors 

2 

- 

151 

3ii!r 

JUT" 

w 

SJT" 

- 


HT 

nr 

Debt impairment provision 












Balance at the beginning of the year 
Contributions to the provision 

Bad debte written off 












Balance at end of year 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Property, plant and equipment (PPE) 












PPE at cost/valuation (ex cl, finance leases) 
Leases recognised as PPE 

3 

30 829 

37 615 

65 962 

66 391 

66 391 

66 391 


80 372 

99 075 

125 342 

Less: Accumulated depreciation 


5 025 

6 697 

9 885 

11 636 

12 455 

12 455 


16 068 

19 898 

23 958 

Total Property, plant and equipment (PPE) 

2 

25 804 

30 917 

56 077 

54 755 

53 936 

53 936 

■ 

64 304 

79 177 

101384 

LIABILITIES 












Current liabilities - Borrowing 












Short term loans (other than bank overdraft) 
Current portion of long-term liabilities 












Total Current liabilities • Borrowing 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Trade and other payables 












T rade and other creditors 


3 392 

2 899 

3 175 

2 339 

2 216 

2216 


1 841 

1 850 

19 623 

Unspent conditional transfers 

VAT 


5 087 

13 122 

4 492 

6 692 

4 492 

4 492 


159 

170 

181 

Total Trade and other payables 


TOT 

10 021 

TTor 

nrar 

TTiSr 

TTUr 

- 

TWiiT 

roar 

19 804 

Non current liabilities • Borrowing 












Borrowing 

Finance leases (including PPP asset element) 

4 

232 

123 

32 


123 

123 


27 



Total Non current liabilities - Borrowing 



nr 

32 

- 

nr 

nr 

- 

27 

- 

- 

Provisions - non-current 












Retirement benefits 


307 

409 

219 





235 

250 

265 

List other major provision items 












Refuse landfill site rehabilitation 

Other 












Total Provisions ■ non-current 



405" 

215" 

■ 

■ 

■ 

■ 

nr 

25r 

nr 

CHANGES IN NET ASSETS 

Accumulated Surplus/(Deficit) 












Accumulated Surplus/(Deficit) - opening balance 
GRAP adjustments 





49 848 

49 848 

49 848 


64 431 

79 148 

98 835 

Restated balance 


- 

- 

- 

49 848 

49 848 

49 848 

- 

64 431 

79 148 

98 835 

Surpius/(Deficit) 


10 433 

10 285 

20 000 

15 707 

14 583 

14 583 

- 

14 717 

19 687 

27 650 

Appropriations to Reserves 

Transfers from Reserves 

Depreciation offsets 

Other adjustments 












Accumulated Surplus/(Deficit) 

Reserves 

1 

10 433 

10 285 

20 000 

65 555 

64 431 

64 431 


79148 

98 835 

126 485 

Housing Development Fund 

Capital replacement 

Self-insurance 












Other reserves 












Revaluation 












Total Reserves 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

TOTAL COMMUNITY WEALTH/EQUITY 

2 

10 433 

10 285 

20 000 

65 555 

64 431 

64 431 

- 

79148 

98 835 

126 485 


Total capital expenditure inciudes expenditure on nationaiiy significant priorities; 


Provision of basic services 
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Table 43 MBRR Table SA9 - Social, economic and demographic statistics and assumptions 


KZN215 Ezinqoleni - Supporting Table 5A9 Social, economic and demographic statistics and assumptions 








2009110 

2010/11 

2011112 

Current Year 

2013114 Medium Term Revenue & 










2012113 

Expenditure Framework 

Description of economic indicator 


Basis of calculation 

1996 Census 

2001 Census 

2007 Survey 














Outcome 

Outcome 

Outcome 

Original 

Outcome 

Outcome 

Outcome 


Ref. 








Budget 




Demographics 













Populaion 



47 

54 

52 

53 

54 

53 

54 

55 

56 

57 

Females aged 5 • 14 



11 

11 









Males aged 5 -14 



9 

9 









Females aged 15-34 

Males aged 15 -34 



8 

7 

8 

7 









Unemployment 



30 

30 

23 

24 

25 

25 

26 

25 

25 

25 

Monthly household income (no. of households) 

1,12 












No Income 









1343 

1370 

1397 

1425 

R1 ■ R1 600 









702 

716 

730 

745 

R1 601-R3200 









1374 

1401 

1429 

1457 

R3201 -R6400 









3107 

3169 

3232 

3297 

R6401 -R12800 









3013 

3073 

3134 

3197 

R12801 -R25 600 









1044 

1065 

1086 

1107 

R25601 -R51 200 









530 

541 

552 

563 

R52201 -R102400 









243 

248 

253 

258 

R102401 -R204800 









93 

95 

97 

99 

R204801 -R409600 









9 

9 

9 

9 

R409601 -R819200 









8 

8 

8 

8 

>RS19200 









6 

6 

6 

6 

Poverty profiles (no. of households) 













<R2 060 per household per month 

13 








7197.00 




No Income 









1343.00 

















Household/demographics (000) 













Number of people in municipal area 









53 

54 

55 

56 

Number of poor people in municipal area 









22 

23 

24 

24 

Number of households In municipal area 









11 

13 

15 

16 

Number of poor households in municipal area 

Delinilon of poor household (R per month) 









9 

<2300 

10 

11 

12 

Housing statistics 

3 












Formal 









10646 

13646 

13700 

139 300 

Informal 









826 

540 

400 

400 

Total number of households 









11472 

14186 

14100 

139 700 

Dwellings provided by municipalily 

Dwellings provided by province/s 

Dwellings provided by private sector 













Total new housing dwellings 













Economic 

6 












Inflation/iniation ouiook (CPIX) 

Interest rate -borrowing 

Interest rate -investment 

RemuneraSon increases 

Consumption growth (electrici^) 

Consumpion growth (water) 













Collection rates 

7 












Property tax/service charges 

Rental offocillties& equipment 

Interest -external investments 

Interest • debtors 

Revenue from agency services 
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Table 44MBRR SA32 - List of external mechanisms 


KZN215 Ezinqoleni - Supporting Table SA32 List of external mechanisms 


External mechanism 

Name of organisation 

Yrs/ 

Mths 

Period of 

agreement 1. 

Service provided 

Expiry date of 
service delivery 

agreement or 

contract 

Monetary 

value of 

Number 

R thousand 

Ngcolosi Consulting Engineers 

Mths 

19 

Consulting Engineers 

30 June 2013 

324 

Umpisi Engineers 

Mths 

19 

Consulting Engineers 

30 June 2013 

375 

Zoma Engineers and Project Managers 

Mths 

19 

Consulting Engineers 

30 June 2013 

572 

Phakathi ans Shabani 

Mths 

19 

Consulting Engineers 

30 June 2013 

478 

Masakhane Project Managers 

Mths 

19 

Consulting Engineers 

30 June 2013 

500 
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Municipal manager’s quality certificate 



EZINQOLENI MUNICIPALITY 


P O BOX 108, IZINCOLWENI, 4260 


www.exiiic|oleiii.gov.za 


TEL: 039 534 1574 
FAX: 039 534 1585 


Ref; 6/3/1/1 


22 March 2013 

The Chief Director: Local Government Budget Analyst 
Intergovernmental Relations 
National Treasury 
Private Bag X I 1 5 
Pretoria 
0001 

Dear Sir/Madam 

DRAKl QUALITY CERl lKICATE: EZINQOLENI MUNICIPALITY 2013/14 
MEDIUM-TERM REVENUE AND EXPENDITURE FRAMEWORK OF 
EZINQOLENI MUNICIPALITY 

Please find the Draft quality certificate, as set out in the government gazette. 
Number 32141, dated 24 April 2009 of the Ezinqoleni Municipality. 

I, Mandicnknsi Ngqwebo Mabcce . Municipal Manager of Ezinqoleni Municipality, 
hereby certify that the Draft Budget and supporting documentation have been 
prepared in accordance with the Municipal Finance Management Act. the regulations 
made under the Act and that the Draft Budget and supporting documents are 
consistent with the Integrated Development Plan of the Municipality. 



l«r N MXBECE 
MUNICIPAL MANAGER 
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